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Chapter 1360-03-05 
Rules Related to the Fantasy Sports Act 

Repeal 

Chapter 1360-03-05 is being repealed and has been transferred to the Tennessee Sports Wagering Council 
Chapter 1350-05. 

Authority: Public Chapter 143 (2023). 
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* If a roll-call vote was necessary, the vote by the Agency on these rules was as follows: 

Board Member Aye No Abstain Absent Signature 
(if required) 

NIA 

I certify that th is is an accurate and complete copy of proposed rules, lawfully promulgated and adopted by the 
Department of State on July 28, 2023, and is in compliance with the provisions of T.C.A. § 4-5-222. The Secretary 
of State is hereby instructed that, in the absence of a petition for proposed rules being filed under the conditions 
set out herein and in the locations described, he is to treat the proposed rules as being placed on file in his office 
as rules at the expiration of ninety (90) days of the filing of the proposed rule with the Secretary of State. 

Date: ~ 

Signature: .... ~~ --li1S:::~=~ - L.J..~i=:,,_,,,==,__ _ _ _ __ _ 

Name of Officer: Michael T. Harmon 

Title of Officer: General Counsel, Department of State 
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Regulatory Flexibility Addendum 

Pursuant to T.C.A. §§ 4-5-401 through 4-5-404, prior to initiating the rule making process, all agencies shall 
conduct a review of whether a proposed rule or rule affects small business. 

This rule will not have any impact on small businesses. 

SS-7038 (September 2022) 4 RDA 1693 



Impact on Local Governments 

Pursuant to T.C.A. §§ 4-5-220 and 4-5-228, "On any rule and regulation proposed to be promulgated, the 
proposing agency shall state in a simple declarative sentence, without additional comments on the merits or the 
policy of the rule or regulation, whether the rule or regulation may have a projected financial impact on local 
governments. The statement shall describe the financial impact in terms of increase in expenditures or decrease 
in revenues. D 

This rule will not have any impact on local government. 
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Additional Information Required by Joint Government Operations Committee 

All agencies, upon filing a rule, must also submit the following pursuant to TC.A.§ 4-5-226(i)(1). 

(A) A brief summary of the rule and a description of all relevant changes in previous regulations effectuated by 
such rule; 

Rule 1360-03-05 provided guidance and regulation under the Fantasy Sports Act. In 2023, the General 
Assembly transferred the oversight and rulemaking authority for the Fantasy Sports Act from the Department of 
State to the Tennessee Sports Wagering Council. On July 1, 2023, the Tennessee Sports Wagering Council's 
emergency rules governing the Fantasy Sports Act went into effect. This proposed rule repeals the Fantasy 
Sports Act rules promulgated under the Department of State so that there will be only one set of rules under the 
orooer Qovernina bodv. 

(B) A citation to and brief description of any federal law or regulation or any state law or regulation mandating 
promulgation of such rule or establishing guidelines relevant thereto; 

I 113 Tenn. Pub. Act. ch. 143. 

(C) Identification of persons, organizations, corporations or governmental entities most directly affected by this 
rule, and whether those persons, organizations, corporations or governmental entities urge adoption or 
rejection of this rule; 

I No person, organization , corporation. or governmental entity will be impacted by this proposed rule. 

(D) Identification of any opinions of the attorney general and reporter or any judicial ruling that directly relates to 
the rule or the necessity to promulgate the rule; 

None. 

(E) An estimate of the probable increase or decrease in state and local government revenues and expenditures, 
if any, resulting from the promulgation of this rule, and assumptions and reasoning upon which the estimate 
is based. An agency shall not state that the fiscal impact is minimal if the fiscal impact is more than two 
percent (2%) of the agency's annual budget or five hundred thousand dollars ($500,000), whichever is less; 

The Department of State does not expect that there will be any significant changes to either state or local 
ovemment revenues or ex enditures resultin from this ro osed rule. 

(F) Identification of the appropriate agency representative or representatives, possessing substantial knowledge 
and understanding of the rule; 

I Michael Harmon, General Counsel, Department of State 

(G) Identification of the appropriate agency representative or representatives who will explain the rule at a 
scheduled meeting of the committees; 

I Michael Harmon, General Counsel, Department of State 

(H) Office address, telephone number, and email address of the agency representative or representatives who 
will explain the rule at a scheduled meeting of the committees; and 

Michael Harmon 
600 Dr. Martin Luther King Jr. Blvd 
1st Floor, State Capitol 
Nashville, TN 37243 
615-741-2819 
rnichael. harmon~tn.oov 
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(I) Any additional information relevant to the rule proposed for continuation that the committee requests. 

None. 
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1360-03-05-.01 
1360-03-05-,02 
1360-03-05-.03 
1360-03-05-.04 
1360-03-05-.05 
1360-03-05-.06 

1360,03--05-.07 

RULES 
OF 

THE TENNESSEE DEPARTMENT OF STATE 
DIVISION OF BUSINESS AND CHARITABLE ORGANIZATIONS 

FANTASY SPORTS SECTION 

CHAPTER 1360-03-05 
RULES RELATED TO THE FANTASY SPORTS ACT 

TABLE OF CONTENTS 

Purpose and Scope 
Definitions 
Initial Application for Licensure 
Renewal Application for Licensure 
Approval of Licensure 
Registration of Players/Know Your 
Customer Requirements 
PI ayer Account Activity 

1360-03-05-.08 
1360-03-05-.09 
1360-03·05-.10 

1360-03-05-.11 
1360-03-0 5-.12 

1360-03-0 5-.13 

Player Funds and Required Reserve 
Account Monitoring to Prevent Misuse 
Certain State Employees Prohibited From 
Playing 
Annual Reporting and Audits 
Schedule of Range of Civil Penalties 
for Violations of the Fantasy Sports Act 
Additional Authorized Fees 

~~.QRe-. 

+l=lese-A:He&-afe-promulgated f-Or thc~rpose of implemoAting the Fantasy Sports Act and f-Or providing 
additional guidance to-tRe fantasy sports indl:ls-lry and Tennessee consumers wrth regard to the eµeration­
~ntest& within the State of Tennessee and/or for the l:Jse of Tennessee citizens. The&& 
mies are also proml:Jlgated f-Or the pl:JrpGse of establi-shi-rlg-ap~Fiate fees f:or the application-,licensure, 
and civil penalty cemponents of th~asy Sports Act. The:S8-fl:ltes-shall only apply to fanlas;i-spGFt& 
centests-wAen an entry f-ee-i&f}a-id by a fantasy sports player for particiµaUon in a fantasy sports contesb-

Authority: T.C.A. §§-4+--:18 1601 and 47 18 a601. Administrative History: Emergency rules f.i/ed June 
29, 2016; effective-t#r,eugh December 26,2-()-14-Mew rules filed Septeffibor 26, 2016; effective Deoomeer 
25, 2016. Administrative cf:laRgm; made to tf:lis sf:laptor on March 1, 2017, due to relfioions in tho 2016 
+ennessee Gode Annot-alefl-.ey-the Code Commi6sien,. 

-1-360-03-05 .02 DEFINITIONS. 

As l:Jsed in these rules, the following terffi&-are defined as f:ellews;. 

(1) "Adjl:Jstod Revenl:Je" means the amount eqyal-to-the-total ontry foes colloctefi...fr-Gm-all l,Jlayors 
0'egardless of the players' looatio~e-famas~nAiAQlYpaid to 
players in the contest. for~ntasy sports operatof!.s..most recent fiscal year. 

(2) "Attomey General and Reporter" or "Attor-ney-Gerlernl" means the /1.ttorney General and 
Reporter of the-Slate of Tennessee-or his or her at1thorized desi!iJnee-a-

(3) "Auto draft" moans athlete selection offemg. by a fantasy sports opora~hat does not involve 
an-y-iRpl:Jt or control by a playet:. 

(4) ''Beginning playe?-i:neaFls any player wRG-has entered fewor lhaR-Hftl/ one (51) contests 
offered by a single fantasy sports operator, and who has notc--Eil:K»ified as a HigRly­
Experienoed Player. 

~) To disclose In suGl:l-a-w-ay that the di&Glosur:-e-is made through the same-means throl:Jgh 
which the commwnication is presented. 
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RULES RELATED TO THE FANTASY SPORTS ACT CHAPTER 1360-03-05 

(Rule 1360-03-05-.02, continued) 
fat- Requires that-U--t-he communication is visual;--t-Ae--eisciosure is placed in close proximity 

to relevant clai~ressed in clear anEI p lain language and syntax, and the size, 
contrast, location, and other characteristics stand out from other visual elements se 
that the disclosure is prommeR-Uy.-clisplayed and unavoi~ 

(c) RequifeS-- that tho diSGlesuro is repeated if neGessar-y-and is visible-for a sufficient 
duration. 

(d) Requires that if ll'le--GGmmuniGation is audio, the-GisG!o~Aled al adequate 
VG!t:1-mo and cadenGe,ana 

fa) Requires that tho disclosure is made befGFe--the consumer makos a decision to acC8f)t 
an offer. 

(6) "Oally-tantasy sports contest!--is any fantasy sports centost other than a season long fantasy 
sf}Gft-s-wntost, as definoQ-hei:eiR-,. 

(7) "Entry foe" means any val1:1al:>le--uGnsideration lncludl~ 1-imited to, cash or a cash 
eqHival~hat a fant~i:>erator requires in GFdeF-te-participate in a fantasy sports 
contest. 

(8) "Fantasy spOft&contest" 

(a) Moans: 

-1--1 _-_,_.A,,.,n- <N'IHne simulated gamo-iR-Which players aro suoject to an entry fee to 
8668mble imaginary teams of athlet~ 

2. Players are offered an award or prize-made known to the players in advance of 
the onllne-siR¾Hated game; and 

.-.3.---+Th .... ,e---wl-Rn-iA~~Gts-+n--part the relative knewleege and skill--Gf 
tho participants and is determined prodorniAant+y by lhe accumulated statistical 
FeSIJ~-Bl'R'lanoe or finishing ~osition of athletes in underlying amateur 
or profossionak;empe-titions; and 

(b) Does---net--insl~ 

1. 

2. 

3. 

A contest in whiGh the operator allows the;3-layors to auto draft athletes or to 
Gl:loose betv.ieen ~eGte<:J.-teams--of---at 

A contest that offers or awards a prize to the winner-ef,er athletes in, the­
underlying compotit-iGA4tself; and 

/\ contest where the winning outcom~ased on the score, point-&f)read, or any 
performance or performances of any sing.le-actual team or c0mbmation of teams 
or solely on any single performance of an athlet~arti~Rgie­
ash:1al event. 

(9) "Fantasy s~rts contest platfefFf!!!-means any onlino methoG-by--which access to a fantasy 
sports contest-is provided, including, but not limited to a •Ne96it8;-6ffiart phone-awlicatien,er 
othef.-af:}13-lication providin§-3GGOSS t-0 a fantasy s~tes¼. 

(10) "Fantasy sports operator" means a person that offers tantasy---.sports contests th-r-eu~ 
onllne digital platforl:lr. 
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RULES RELATED TO THE FANTASY SPORTS ACT CHAPTER 1360-03-05 

(Rule 1360-03-05-.02, continued) 
(11) "i;antasy sports-e~r contractor" means-aRY-f)efSOA or entity .woo works pufSY:ant-ta--aA­

iAGepeooeflt--Ban-tract with a fantasy sports operator and who has access to n0Af'}l:lbti& 
13ortions of the :fantasy sports operator's office. the fantasy s13orts operator's nonpublic 
computer network, or the-fantasy sports operator's propr~etar:y informatiefl--tt:rat-may a~ct 
-AOW-t-l=le fantasy sports contest is played. 

(12) ~Highly experienced player" means a person who has either. 

(a) Enteretl--mGfEHl:lan-five hundred (500) contests-offered by a single fantasy--&f;)Oft&­
operator; or 

(-l:>) VVon more-tlwn five (5) fantasy &ports prizes, and whlch-#lo total value of-tho-prizes is 
tv,o thousand fi\l&Allfldred dollars ($2,500) or moi:&.--

(~Knewingly" moans to have known or sl:loulG-have-KRawn,, 

(14) "Minor" moans any porsoi+Wndor eighteen (18) years of-ag~ 

(15) "Person" has-the same meanin~efined i~-4~ 

(46) "Playe~eans a person-who participates in a rantasy sports contest ofrerod by a :fantasy 
sports operator. 

(17) "Pr-i¥ato contest" means a fantasy sparts-.contest established ameRg players knewn to each 
ether and the terms-arid-any-prize of wt-iich are not established by a-fantasy spoFt-s-ep~ 

(-18) "Prize" means a prize, award, iflGeAtive, prom0tion, or anythinfJ--Gf-va!Yo,-lAGh,JGffiQ, but not 
liffiitod to, money, contest credits, merchandise, or admission to another fantasy sports 
contest. 

(19) ~Resident percentage" means, for eacti-fantasy spo~contest, th~rcentage, rou:nde<:1---tG 
the nearest tenth of a 13ercent {0.1 %) of- the total entry fees collectee-from----+ef!Ho-ssee 
consumers divided by the total entry fees coUected from all-players, regardless of the players! 
~e-fantasy sports contesh-

f20) "Script'' meaRs a list of co1+1mands that a fantasy sports related computer program can 
execute and-that are creat-eEl-by-f}la-yefS,-GF-by-third parties f-Or the use of fc)layers, to autamate 
processes on a fantasy sports-wntest platfor-m. 

(21) "Season lon€J -fa~ost" means a fantasy sports contest offered-by a fantasy 
sports op~ucted over an entire sports season,. 

~ry of State" or "Secretary'' maans--the Secretary of State fo,:...tho State of Ter1rieoseo, 
OF-flis-Gr-J::ler authorizoG-fiosi§fleo-c 

(23) "Tennessee consumer'' means a c0nsumer located in this state at the-time the persan enter-& 
a fantasy sports coRte&b-

Aml:lerity: T.C.A. §§ 47 18 1601, 47 18 1602, 47 18 1612, aAd 47 1B 5601. A-dmiRistrative Hi-sto,,y+ 
§'lqergenr;.y rules filoo ,lune 29, 2016; effective thfeugh December 26, 2016. Alew-,:ules fi!ed S~f.effwef 
26, 2016; effeotiv.e December 25, 2016. Adm.inislcative---Ghanges maee-to this shapleF--On t·Aaroh 1, 2017, 
due to ,-eyisiof-lS. in the 2016 Ter:uwssee Code-AnAotated by the Code Commission. Amendmonts f.il.ed 
JamJaFY 30, 2018; effective April 30, 2018. 
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RULES RELATED TO THE FANTASY SPORTS ACT CHAPTER 1360-03-05 

.t-360-03 05 .03 INITIAL APPUCA-'f.lON-F-OR-ldCENSUR€-. 

(1) Application infam-lation. Any person seeking to be a licensed fantasy--sperts-eperator shall 
submit an appl.isatiGA-t:G-lhe Secretary of Stat&,-1,!sing a form available from the Sern:e~ 
State, with the follovving iAformation: 

(a) l-'J-3-Rle. The name of the-appliGaflt. 

(91 Primary contact. The eesi§Aated contact pefSOR-feF-tAe-applicant, a telephone nu-maei:r 
aElfl.ress, and email-addi:ess-tor--that contact. 

{c) bocation-:-=r..J:i~ical address oW:lo applicant's principal pla~sineS&.-

(d) Disclosure of owf'lership. To the e;i<lent the inwrmallGR------is-witrn the centrnl-Gf---tl:!e. 
fantasy SJ)orts OJ)erator, a complete-4i6Glosure of the true ovmorship of-the-fantasy 
spOfts.--GperatoF--a&-follews;. 

1. For limiteEl➔iaaility companies (hereinafter, "LLC"), including professional-bbGs, 
pl'OV-iGe-tRe-fu-11-name, address, and-tel~l:!eAe-Ru~emoof--ef-tt-le. 
LLC having an owneFSRij:}--inlerest of five percem-fa%) or more of the LLC. If Iha 
member is not a natur-a~son, disclose the true owooFSRip--ef the member (and 
successive levels oH>WAar&l:!ip, if necessary) unti~tural persofl--'Gf---another­
corporate entity is disclesed. If another corporate entity-is-oisclosed, provide a 
oomplete-Qisclosure of 1hat corporate entity's owAefShi{}--iR--aGGGmance with the 
-speGific rules for that entity contained herein (and StibGessive levels of 
G-Wnership, if necessary). 

2-c--For genefah-limited, or limit€d-liabflity partnerships, pro1.'ide--the full name, 
aG<:lress;--anEl-telephone number of eacl:! partner having an ownership interest of 
five persent (5%) or more of tl:!e partnersl:!ip. If tl:!e partnef-i.s-not a natural 
J)&fSGA,Gisclese the true ownershi~l:!~aftner-{and successive levels-of. 
ownership-if-AOGessary) urnil-a-Aatural person, or anotl:!er c~Gra-t-e-en-tity,is 
GisGlosed. If anot-AeKoi:porale entity is disclGSeG;-f)f-GVffi&-a complete diSGIGSblr-a 
of----t:hat-GGF~e-eRtity's ownership in accor9aRCe with tl:!e specific rules for-th-at­
entity containe4-Aerein (and successive-lavels-Gf..GWAGrshiJ), if necessa0+. 

J . ~or a corporatio~rG'Jide-the-full name, adgress, ane telephone number of any 
natural person or en-t+ty-fla¥ing an ownership interest of .five percent (5%) or more 
of tl:!e eutstandlng-&Aares of tho corJ)oration. If a corporate entit},Lis--Gisclosee, 
provide a comJ)lete disclosure of that coi:porate entity's oWflersl:!ip in accordaflce 
with-the specific rules for that entity centainea herein (and successive levels of 
ownersl:!ip, if necessary) . 

.._4 __ -➔T-"'he-iAtant- of this rule is lo re<:1wi~o the fullest extent that-tl=le-ind-i¥idtlat-of. 
cer-13er-ate-structure of an applicant-aUow&,------GisG!osf-.Mmes of individual 
naWral~Of6GA& wl:!o have a Si!'JAtficant ownership interest in-a-fantasy sports 
operator. 

(e) Criminal Record. The applicant's criminal-r-ecord, if any, as specified below;. 

1. 
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RULES RELATED TO THE FANTASY SPORTS ACT 

(Rule 1360-03-05-.03, continued) 

CHAPTER 1360-03-05 

~ash mombef--8f--a-limuee-liability GOFRpa~§-fwe porsonl (5%) or 
R'l0Fe of the LLC; 

(iii) Each director and-officer of a noA-publiG!y-helG-GOTJ,Gt=aOOAi-

~ach director and officer of a pul:llicly hold corporation, and/or operatiGJ:ls.i-­
aoo 

~ockholder of five percent (5%) or FRore of a corporaU01t 

2. .A.n appliGaRt;-afld the indlvidu~s-idemifiod in subpart (o)(1) above, shall have a 
ooty to disclose on-tho application whether they-have been convicted of a crime 
{Gtl:lef--th~tions and-600-VictiGns--tl:in~ have been expunged), and if so, 
the-na-t™f...the...Gfime, the dato,place of the sonviotfon, and the legal disposition 
of the case. 

3. An applicant, and the ir:idi¥iduals ider:it~art (e)(1) above, shall obtair:i-a 
GAffliRal-eackground checl( (an "Identity History SumFRary") from the Federal 
~eau of ln11est-igati~st-sH~catiGA,e+ther-tR& 
GampleteG- ldentity H1-story...Summary, or documentation showfng-t-Rat--t-he-kleAtity 
History SumFHaP,' ,..,,as ~~ar~~pptiGatien. 

4. EvideRGO--Gf-.an---applicant's (including any of 11:ie individuals identified in--wbpaFlc 
~(1) above) ccmv-k.tiGA--Gl'.-plea of guilty or nolo contendera-for--a-fe-lony, or a 
misdemeanGr--i-lw81ving fraud, dishonesty, breach of trust.gambling, or moral 
turpitude, witflin tho ton (10) years prioF--te--tho date of applisat-iGR----sAall-b& 
9fGl::lfldS for denial of an applisat!eA-,-

(f) Interest in-ether fantasy-sports operateF&.-Gisslosure of any ownership interest held by 
~s applicable iR--aGGO~e--cer-pei:ate--smi~tity) a pGlicy FRakiflg­
maAa§0f-;--a-partnor of a partoorship, a member of a limited liability-company, a dir~ 
~fficer of a cor-poration, a stOGkholflel:.-of five percent (5%) or more of a corpoi:atiGH, 
in any faAtasy spa~~reviously or cun=efltty-iicensed by anotJ:lBf 
effti~ioonses fantasy sports oporat-OFS-Ol'-Similai:-eAfilies. 

(g) Description of operations. A description and-address of any physical facility operated 
by the fantasy sports operator, if -a-AY,iH--t~tate, the number of em-ployees, and the 
nature of the facility's businoss-: 

1. 

2. 

3. 

The appticant's policies and procedures f.or-limitiAg-eaGR-piayor to one 
continuous and-active account 

The applicant's policies and prae&dures for Umiw:ig lndivid1:1al player def')GSits-to 
RG-mor-e-th~d five huAfl-rod dollars ($2,500) per montl:h 

The applicant's pelisies--aAG- procedures for temporarily or permanently 
1-nsreasing a player's deposit Mmit, at the request of the player, lo an amount 
abeve-two thGusand five hundre<il dollars ($2,500) pef-ffiOAtfi.. 

{ij Information and dGCumontation regardin@--l'he-rosorvo, segregated aGGGunt, or Escrow 
M!AG-Account established--pufst:Jant...te-Rulo 1360 03 05 .08(~ 
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RULES RELATED TO THE FANTASY SPORTS ACT CHAPTER 1360-03-05 

(Rule 1360-03-05-.03, continued) 
U) lnfmtion regarding •,<eriHcation of ~dentity. A copy of the pelk;ies and procedUFes 

adopted to verify tl'le identity of players seel~ing-te-establish account&.-

~ion of tax clearance. A certificate 0f--tax---clearaAGO-issued by 11:1& 
GGmmisS¼)fl8r o'f the +eru1essee D~i:tment of Revenue whiGA-Skltes lhal--tRe, 
~Rt~R-all taxes, foes, and penalties to tho satisfaction of tho 
Gommissioner: or a statement tl'lal tl'le applicant t:las no current obligation to the 
GGmmissioneF-because it-is-a-Aewly registered entity in Tennessee. 

fl} Confirmation of reglstratian witl'l tl'le Divisi~ess and Charitabl~rganizations,. 
A statement-that tl'le applicant is registeroo--with the Secretary of State's Qiw&iGA--ef 
Business and Charitable OrgaAizations, and the-awiGaAt~s control number isswed--by­
~n of Business and Charitable-Qi:§aruzatien&-

(m) Financial information-:-+he----faAtasy--f}Orts operator shall provide tho following lnft.ial 
financial information: 

1. The total amount of adjusted revenue earned by the fantasy spei:ts-eperator for 
the prior fiscal year. 

~2.~-A~c;aalctJ-latiGA-{}f.-:lAe-r~sideRt---perceRlage for the prior fiscal yearc 

3. 

4. 

The tetal-amol:I-Akl~n.nifl~med by fantasy spor-ts-f)rayers {including non 
Tennessee-GGASt,Jmei:s}--ftlf-t-Re-prior fiscal year,. 

Audited--liRancial statements prepared in accordance with the attestatiGfl 
staooards established by the American Institute of Certified Public Amntaflt& 
for the most- rncent completee--fisGal---year and audited--Gr--1:maudited fiAancial 
statements foF-tAe most recel'lt completed fiscal quarter. 

~Toe Secretary of St-at~egarding additional financial-information, er 
seek-additional fiRancial documentation, •Nithin-his or her disCf€ti0n.,. 

(R) Information and dobume-nts concerning-e~pliance. 

1. The applicant's pelicies and pr-GGOoof86--felated to the prevontiGA-Of minor: 
participation in fantasy-sports contests-:-

2. The-applicant's policies and procedures related-te-advertisements, including tl=le 
apf»iGant's policies and procedures related te --aGCurate representations 
ceAGeming chances of ,,..,inning and~the number of persons wlnRing. 

3. The appllcaRt'~icies an<il procedures related to the appliGa~~lianco 
~oral Trade Commission, Guides CoRGerning Use of EndorsemeAts 
and Testimonials in Advertising, compile~~~ 

4. The applicant's policies and proG8du~ating to assistance available to 
problem gamblers. 

a-;-------+he applicant's policies ana procedures relating to implementation ane­
OAforcement of self~li~ta-tions and self exclusioAs requested by players-,-

6. Ths-applicant's policies and procedures related--tG-f)rotection of pfa.yeH;l~osits, 
IRGludl-ng policies and procedures related to tho fol!Gwi-Aff., 
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RULES RELATED TO THE FANTASY SPORTS ACT CHAPTER 1360-03-05 

(Rule 1360-03-05-.03, continued) 
(i) PreventiOR of unauthorized WiU'\GFawals from player accounts by fantasy­

-6f:}0Ft~rs or others; 

(!i) Repo,:ting and responding to complaiflts-sy-a-player regarding the hamUiRg 
of the player's account: and 

(iii) Closure of~ayer accounts . 

.,_7_- -1-T-l'lhe-applicant's poliGies-and procedures related ta-aGcot1nt monitoring to preve,:it­
F1'14SYSO of accounts, inch,1El♦ng-palisies-and procedures relate~e following-:-

(!) Detestion and preventi~isuse of proxy servers; 

(ii) Location verfficatiGR+ 

fili) Prevention-4--tl:!&-HSe of unaulhorized-ssAf}t&i-ana 

f~v)-Prevention of tho use of pre selected teams-, 

1'1-8.----1T..i:il=le-awllcant's policies ane--f)r-ecedures related to the pre-v&A-ti~ 
play--&y-the fullowing lndiv-iooa!&;-

9. 

fi,.i..) - -=F .... a,ntasy sports operatar -employees, fantasy sports opei:ater contractors, 
and any spot1Se, cl:!ildren, or~ar-eRts-of any sports operatGF-ampleyee-Gf 
contractor: 

~iooal or amateur atl:ll&t-es-whose individual stat,isUGS-er--performance 
may-be-used to determine a~art Gf !he outcome of a fantasy sports 
contest: anEI 

(iii) Any sports agent, team employee, referee.er-league C>fficial associatea-
with any athleti&-Gampetitioo-tl:lat-ls-tRe-Sueject of fantasy sports---<:lGAt€-&t-s,. 

The applicant's polic♦es---a~GeOOf-es-i:ela~Q----Klntasy sports conte&t&-feF­
eeginning players, inc~l:lding policies ana pr-acedures related to the followiRg-:-

~ Explanation of contest.play;-

(ii) ldentificat-ioo--Of highly experienced players, including symbols or ot1:leF 
idontifisatien 1,.1sed; 

(ill-}-Recommending b~iAAing player only contests-ans low cost private 
contests: 

(iv) Percentage of contests open only-t8-be9-inA1ng players and that exG!ud€ 
hlgfll')'-&Xf;}oFienced players; 

M Prevention of aGGess by highly experienced players to beginner player 
contests directly or Y:lroU§h a proxy; and 

fvi) Suspension of acoou,nts-of-J:Hg~~n6eG--j3-layers who participate-iA 
contests for beginfl+ng players only. 

~-he-applicant's policies and~ook+ng of fantasy sports 
comosl6. 
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RULES RELATED TO THE FANTASY SPORTS ACT CHAPTER 1360-03-05 

(Rule 1360-03-05-.03, continued) 
11 . The applicant's policies and procedures relating to the restrictiGf:\.-ef-tAe-AumbeF 

of entries per fantasy speFts-Gornest per f}~ 

(2) Th~Gat:iGR-SAaU-be-&igned by an officer or directGr:,r-nember,ei:-paftnef,-as-applicablo in 
rnrdance with the fantasy sports operator's corporate-etructure. 

~-h~iGan-t shall submit. a nonraf-uR€1able--application fee in the f-Orm of a cheGk-made­
paya~e-tG---the-Oepartmenl of...Sttlte In the amount of three hundred dolla~Q}.-Review of 
tAe-af:lplieant's application will not begin until receipt of the application fee. 

(4) The application, supporting documentation, ans-fee may be hand delivered or maile<:I to the­
Office of the Secretary of Stat-e,Division of BusiAA-ss-af¼d--Gl:iaf.'.itable--Grganizations, Attn: 
Director; at 312 Rosa L. Parks Blv4;-&th-F!Go~sl:w.iUe, Tennessee 37243. 

Authority-; T.C.A. §§ 47 18 1601, 47 1f1 1612M, aAd 47 18 5601. Admini6~tive Hislory: E-morge,wy 
r-ulos filed Juno 29, 2016; effective thro~ December 26, 2016. Ne.v.1 rules filofi Sef)tombor 26, 2016;. 
offectiwJ-QfJ{;embor 25, 2016. Administrative changes made to this ohapter..g~e--te 
revisions in the 2016 J:eRnessee Code Annotated by the Godo COFRmissie~mendments fil~ 
23, 2022; effoo#-ve-May 24, 2022-a-

:i.360 03 05 .04-R€-NEWAb-APPLICATION FOR UCENSURE. 

(1) Any parson seeking to renew-an-application-ta-be a liconse~at-0r shall 
SlIDfllit a renewal awJication, in aGG~ . .C.A . § 47 18 1608(d) an4-Rule 1360 03 
05 .05, in .a-fGrm-availaele from the Secretary of State, no later than forty five (4 5) days f>f~GF 
tG---th~+ratiGA-of-the prior year's license, coR-taining the followi~infGFmati(;}ffi 

(n) All information required in an initial---aja}pl-iGation, as set forth in Rule 13~--:03-
ex-Gept for the fatlow~Ag.;. 

~Identity Hist0ry Summary fmm---th~dei:al-B-ureau of Investigation f-Or lndivl-d-uaJ.s. 
who have previously subm~tted crimina~kgfGund reports as part of the 
~plication pro€8ss-a~~kl.isclosed any~ew criminal histol3/i­
aoo 

2. Financial statements required by Rule 1360 03 05 .03(--Bfm-)4. 

(2) The application shall---0e---si§ned by an officer or d-iFeCklr, mernoor, partner, or individual 
Gt~horized by the organization, as applicable-in accordance with the fantasy sport& 
Gf)Sfater's corporate structure. 

(3) The applicant shall submit a nonrefundabl-0-l'eA~wal application fee in the f-Orm of a cheGk--ffi. 
the amount-of three humimG---GGll~e-payable to the Department of St~a.,. 
Review 0f ll=te-applicant's renewal appliGatioA- will not begifi--YAtil-J:acoipt of the application iee. 

(4) Tho renewal application, wp~fiQ-GOcumentation arn:l foe may be haAG-deli-vered or malted­
tg. the Office of the Secretary of State, Division of &sinoss and .Gharitable GrganizatiOA&r 
Attn: Director, at 312 R0sa-l. Parks BlvEk,8-th Floor, Nashville, Tennessee 37243. 

Authority: T.C.A. §§ 47 18 1601, 47 18 160&, 47 1& 1612, 47 18 16n(a), and 47 18 560:f.,. 
Administrative History: Emergency nile6--filed---Jl:Jne 29, 2016; effective through-/Jecomber 26, 2016. 
New--RJle&-filee-September 26, 2016; effor;#v-e December 25, 2016. Administrative-Ghanges maee--te-this 
chapter OR March 1, 2~ue to revisions iA the 2016 Tonnessoo Godo Anm:,tated by the Godo 
Comm.ission-:--AmondmoAt& tiled January 30, 2018; offocfivo April 3(), 2018. Amendments filed February 
23, 2022; effeGt~ 
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RULES RELATED TO THE FANTASY SPORTS ACT CHAPTER 1360-03-05 

1360 03 05--,05 APPROVAL OF LICENSURe:-

f:i ) The Seoretary of State shall review each liCGAS&-a~wal applioation received 
aAG-oither approve or deny the application within thirty (30) days or mcoipl of a fully 
sempleted application, as seter-fllinod by tho Secretary of State. Tho Secretary of State has 
tho siscretion to apprevo or deA-y--the application bases on the adequaoy of-the information 
~bmitted and will notify the designates contact person of his or her decision b:Y certified mail: 

(2) Each-liceAse-sl'lalJ-e;~ce-{m-1tne~>Hla\L-8f--ffiE!-t\AfelltR-lm8AtA--fellmYing its issuan-oe-aAEl-sl:!aU­
be6ame-l-AvaliG-GA that date unless-r-eRewed-. 

(3) If the license, or rene-wa~license, is gran-te€1,4Ae-liGeA~i~ent in accordanG& 
w#~le.w~thin ten (10) days of receipt of the notifo;al~eH-lotter approvi+ift 
the application or rone-wal-ap[¾lica001+. 

{-a~eralors with annual adjust-ee revenue, multiplied by the resident--
percentage, equal to or greater than $2,000,000 ................................................. $75,000-:-

fb}--F--eF-fa-ntasy sports operaterswith annual--adjtl-st-eEl-fe-V€AH8;--ffitHt~e-r-esid€nt-­
~f-Cefltage, equal to or-greater than $1 ,000,000 but les&-1:AaA 

$2;-000,000 ······· .. ························································· ····································· .... $50,00Ch 

(c) For fantasy sports operators wl-th-anAuakidjusted revenue, multiplied by the resideAt­
percenlage.-------eq{,Jal lo or gr.enter than $500,00~-Aa+i 
$1,000,000 .................................................. •················ .......................... .............. $22,500-

{d) For fantasy sperts operators with--anAUGHlejusted reveAU0,ffil:lm~iea-by-the resideAt­
percentage, equal to or greater- than $100;-0QO but less than 
$500,000 .................................................................. ............................................. $1 O,OOCl--

{e)--J;"-Gl'-fant.asy sports oporat8f.&-witt-l-annual adjusted-fevenue, multiplied by tl=l8-f8sl-deflt­
percentage, equal to or greater than $50,000 but less than 
$-1-00.000 ...... ····· ................................................................................................... .. ~Q~ 

{ft-f-oF-fa-ntasy sports operators witR-aHRllaHldjusted revenue, multiplied by the resident 
percentage, equal to OF--§Feater than $10,000 but less lhan 
$50;000 .......................................................................................................... ......... $~ 

{g-)--F--Qf-fantasy sports operators-wi-t-h-aflmml adjusted revenue, multiplied by the resioem--
percentage, less-than $10,000 ......................................................... ....................... $,1,00~ 

(4) Payments will be acoepted in the form of a cl=le~e-to U=1e Department of Stat&. 

~~dable.-

Authority: T.GA §§ 47 18 1601, 47 18~1-IJQB, 47 1lJ 1612, and 47 111 5601. AdministFativ-e History: 
&norgency rules filed-June 29, 2016; otfestive-thFe!JfJR-[)~~~~ 
26, 2016; etfecti'ifJ D9GBRWer 25, 2016. Admir-iistrati~<e changes made to this chapt-e;...en-Mar6h-1, 2017, 
fh1e to revisions in the 2016 :rennessee Code-Annotated by the Code Commission. AmeRdFReRt-s-filed 
J-anuary 30, 2018; effeeti~<e April 30, 2018. 

1360 03 05 .06 REGISTRATION OF PI..A¥E--™NQl.N YOUR CUSTOMER REQUIREMENTS,. 

(1) Registrati01~fore allowing a playef-te create an aCGG1,Jf.lt,-4nGIUGJ+l9--for free play, a fantasy 
sports operatoi:-must first collect: 
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RULES RELATED TO THE FANTASY SPORTS ACT CHAPTER 1360-03-05 

(Rule 1360-03-05-.06, continued) 
(a) The name of the inaivielc.13~ 

(b) The ihdividua~ate of birth showiA§-!AEHRdividual is 18 years of ago or older; 

(2) Depesits-aREi-withdrawals. No playeF-Shall--ee-permitted-tG-GepGSit-Gf-wi:thdraw any fuFIQ&-UAtiJ. 
the-i:naivieyal-Aas--Gonooste<;l--th&-ldont:ity Verification r~HiF8G-by--Rwo 1360 03 05.06(4) and 
l'}FO\'iGetl-t-1:le-f~o•Ning informatiGffi-

(a) Thof)hysical address wnere the individual resides; ana 

(b) Any other inf0ffflation required by the-fantasy sports operatar-ta-iooepe-ndently verify 
the identity of the player making a deposit or withdrawal. 

(3) Sin€Jle account. 

(a) .A. fantasy sports opera.tGr-st-iall--lITT1it each player ta o~ffiinool:ISl1/-tl68e 
aGOOHAt---i-n accoro · ~)(7)(C). Fantasy sports operators 
sl:!aU-iFAfHemeni-rules--and clearly and conspiGtioosly publish procedures lo terminate all 
aceet1nts of any player-that establishes or seeks to establish more than one-l:ISefAaffle-
9f-fFIGF8-thaA-GR-e-aGGOUffi.WAOther directly or by use G:f anothef. person as a proxy~ 

(b) The fanta&y-£-ports operator may all0W-a-fantasy sports pla),'Of-tl:lat:-establishec -Gf-60~s 
to establish m~n--Gne-usernam~Hflore than one-account, for-one-time only, to 
retaifl---.ooe-aGGOlffi~FBv-iGeG-that--:tf:le.---faRtasy--sf)orts operator invostigat-es-aAG-mak-es-a 
good faith determination that the fantasy sports player's conduc~ was not--mtended to 
obtain a ~Bti¥e--aGVaf\tage. A player who has establishe~ore than one 
usorname Of-acGGtl-At 1uill not be--eAtitlod to retain any wlMings earned from any 
account durin€J the tim&-13eriod that more than one username or account is aoti-v&.-

(c) If a fanta&y----SPOrts-player is allO'N0d to retain one acGOunt in aCG0reaF16e---WitJ:i. 
subdi¥ision (b) above anEl--s!,JbseqtfeAtly establishes or attom-p-ts--to-&stablish anetRer­
aGGOtlf.lst,-tho fantasy sports-9t>erator, upon discovery-of-the duplicative acwuA-l-Gr­
atlemf:M, must terminate the J:llayeJ".s....account and prol:!ibil--tha,l...f}layer from ostablishi~ 
OF-S0eking to establisl=l-cHlaw account for a period G:f two yeafS,. 

(4) Identify veri:fiGa.lion. A fantasy sl)GFls-ope~ercially and technologically­
reasonable mea-A&-to independently velify the Identity of the inewiGuat-making a deposit or-a 
withdra•Nal. Thire-party entities may be used to verify the identi~layer-,-

(a) If a fantasy spofl:s --operator determines Umt the informat~ee-by a player to 
make a deposit or process a w#hGFaWal is inaccurate or--i-Ma~-blo of verification,-eF 
¥ieiates-its-peliGies and proceGl:lfeS,the fantasy sport~tor--sl:iaU,within ten days, 
require the submissiGA-Gf-additional informatiaFl-that can be used to verify l~dORt+ly-of. 
the player. 

fb}--lf-&uGR--lA-formatlon is not provided or does not result in verification of the ptayeF& 
identity, tho fantasy sports operator shall: 

~mmediatoly Sll-Sj:)8Ad the player's accolffit-ami-net-allow the player to partiGiflate-­
ifl-any further fantasy sports contests; 

2. Retai~butable to the player; 

3. Rof-1:Jn~e-balaflG~H4ef)G&its made to the aGCoont--to- the source of st1ch 
dep0sit or by issuance of a chock; and 
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RULES RELATED TO THE FANTASY SPORTS ACT 

(Rule 1360-03-05-.06, continued) 
4. Deactivate tho-account. 

CHAPTER 1360-03-05 

(c) Prior to verification of the player's ideAti:ty-iA-asoofdance with this rule, the player shali 
oot-b~srmittod to make deposits oF-WitRGfa-W--funds from his-oF-her acco1:1Ah 

(5) Username and password. A player must be pro11id~r:eate~eGti'.GF1ic;..identi:fier 
ouch as a di~I cortificat&--tlr an account descriptiGA--and a passwoFd-tG-leg-i-nto an account 
QA-a-fantasy sports con~tfGr-m.. 

~+ho fantasy s13Grts-operators rm,ist allow players to change their passwords and should 
remind them to do so on a regular basis. 

(b) Whore a player has fOl'§Gtten his or her password, tho-f.aRtasy sports 9perator must 
~e process for the reauthontication of tho player and the retrio•Jal and!or 
i=eseffing of the passwofd.,-Any and all proeooses for dealing with lost player user IDs or 
passworns-must be clearly described lo th&-f)layor and suffici8l'l-t~~ 

(c) VVhen a player logs into-the fantasy sports platform, either the-most recent time--af\4 
date of logifl...must be dls~ayod, or the play-el'-Rll:lst be able to access information listing 
the-time-and date of any contest entries ans an)LwitAdrawals-e~sits-tl:lat have 
taken place iA-f!is or her accoum-the last 30 days-:-

(d) Each fantasy spo~ave a unique identifier assignee- by the fatltasy­
~orts operator whici:i distinguishes--or-itries intg that contest from ent.ries into other­
contosts. 

(6) Min~rohibited: oniy players age--1$-aRQ--G>Jor may participate in fantasy ~e~ontos-ts-:-

{a) P.. faAtasy sports operater must deny aGGGunt registratiofH0..-any person-who enters a 
~s that he or she-is-a-mi-ooF.-

(b) A fantasy sports opera-tef-6-hall implement-Gommercially-afld technologically-reasooable 
p-roGOdufss-te-prevent aGGeSs to fantasy sports contests by minors on its fantasy-sperts 
~rm.including but n~dent verification of ago using iAformatlon 
obtained from indepeneeRt-seurces outside of tho player seok4ng to open an aGGOUfrt. 
Third party services-may bo used to verify the ago of a player; and 

(G~rts operat-e~I--Gleafiy----aAG--Oa~s~lay, on web !')ages that 
are accessed prior t9 reg+sterir19 for a faAtasy sports contest, a statemont that it is 
Ulegal for--pOF6ons under the-age of 18 ta engage in fantasy sports contests-in 
Tennessee. This statement ffiU~e clearly and conspicuously Eli-splayed by the fantasy 
sports operator. 

(+}--Player affirmations. Fantasy sports operatgrs must include the followin~signs--in-any 
Terms ofaePJi~ 

(a) That the infomiation provided to the operator by tho individual to r.egister is accui:ate;-

(b) That the individual has-eee-A-informed, and-ackAow-ledges, that as an authaFi~-i}layef 
he or she is prohibited from allo•Ning any other person access to or use of their fantasy 
&ports player account; and 

~..nat tho indMd-ual--aGkflawledgos that his gr l:ler account activity al=IG-Wi-Rnifl9S-ffia-y-bs 
d¼sclosed to the Secretary of State, tho Department of Revenue and any- ethel: 
applicable state or federal entit~ 
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RULES RELATED TO THE FANTASY SPORTS ACT CHAPTER 1360-03-05 

(Rule 1360-03-05-.06, continued) 
Authority: T.C.A. §§ 47 18 1601, 47 18 1603. 47 18 1612, and 47 18 5601. AdmiRistFat~sl&,:y,; 
Emergens-y rules fi.led J1,me 29, 2016; eff-ective through Deceml3er 26, 2016. New rules filed Septeml3eF 
26, 2()16; effective December 25, 2016. Ad(r:iinistrati~'fJ changes made to this chapter on March 1, 2017, 
due to revis.ions in tho 2016 Tennessee Code Annetata4-by the Code Commission. Amendmonts filed 
January. 30, 2018; effective Apl'il 30, 2018. 

~-OS .07 PLAYER ACCOUNT ACTIVl:i:¥-. 

(1) /I.mount of monthly deposit!r.--NG-ReW- player shall be permit1ed-t&-deposit more than two 
thousand five hundred dollars ~$2,aQQh-ef cash or a cash equivalent, per month 1Nith a 
fantasy sports operator unless the player--aemonstrates that he-eF-6fle--should be entitled to 
iAGrease his or her monthly deposit limits in -aG6Gfdance with these rules and the publisAeG 
rules of the faAta-sy-&J:lorts operator. 

(a) No player shall-b8-§f-Of1~8H.lepe&it---limit prior to veriflcaii~ 
their identity in accordaAce-with-tl:lese rules. 

(b) No player who is classrned-as-a-eoginning player s~lowod to request aR­
increase in their deposU-lim~b-

fs} In order to be eligible for--a-Ge[3G6it-limit increase, a playeF--ml:ISklemenstrate, to the 
fantasy sports operator's reasonable satisfaction, that ho er- she qualifies for--afl­
increase under policies and--proceduros--established by the fantasy sports-o-perat-oF, 
eas8G--0n-t-l:le player's annual income or..fiet-wOHI+.-

~) Fantasy sports operators shall esla8Iisl:l-and publish reasonabl~rocodures fer 
ir:1GFeasing a player's deposit lirnit,bt:!HA-R-o-Gircumstancos shall such~eposit limits be­
increased unless--t-he-player has an annual income of more than $150,000 (of-$30G,QQO 
jointly wltA-a--5f)Ouse) or financial net 1Nortl'l-greater than $500,000, calculated-as 
follows: 

1. Any indMdtlal-whose net worth, or joint net wo~f.'.lHip~ 
exceeds w,e hl:lA~G-1:AAl:lsand dollars ($500,000)~ 

(i) For purposes-of-Gah,Hlating not worth under-tl=l~i~ 
primary residence sRaU-Ret-bo included as an asset; 

(ii) lndobtedness-tl=lat-is secured by tho indi\tiooal~Ge;----Yp-te 
the estimated fair-ma~8-J3RfAafY residence at the time of tho 
request for account incr..ea-s&;-Shall not be included as--a-liabmty (except that 
the amount of such-fAGeGtedness outstanding at tho time of the request fer 
account increase exceeds the-amount outstandiR§--sH<-ty-(60) days before 
such time, other than as a result of the-acquisition of t~rimai:y­
FOSidonce, tho amount of such excess shall be included as a liability; and 

(iii) Indebtedness that is secured by tho iA4vidual's primafY residence in 
excess-Gf-the estimated fair market value-GWl:l9-?Fimary rosiGence at tho 
time of the request-ror-aGCOOflt--iAGFeaSe-sha"-9e-iRciuded as a liability. 

2. /1.ny individual '/,'Ao-Rad an individual gross-ir:1Gemo in excess of one hundred fifty 
thousand dollar~~ each of the two (2) -mest- recent years, or joint 
income •Niti:l-tha~Rdi'AElual's spo~s-G:f-three hundred thousand doltaf"-& 
($300,000) in oach-af-ti:lese years and has a reasonable expectation of roaching 
the same Income le.v-et-lfl..the-curront year. 
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RULES RELATED TO THE FANTASY SPORTS ACT CHAPTER 1360-03-05 

(Rule 1360-03-05-.07, continued) 
(2) EnfGfGaffleRt-of self exclusio~-antasy sports operator must-take all reasonable steps-te 

il~ffle<:iiately refuse service to or otherwise enact ap131'Gf:)riate restrictiens that prevent afl. 
individual who has set limitations in accordance with T .C.A. § 47 18 1605(a)(12) frGffi 
entering fantasy sports contests. These policies and---pfGGedures include, wi-tl:iBHt- limitation, 
the following: 

(a)--l=h&-fflamtenance of a registry of-tl:laso individuals 1Nho ha-va-68lf-fmposed limitatiens-Gn 
their accoool,-mG!iJding the name, addfes&,-aoo-aCCGunt details of lndividll3l~ 
self imposed re-st-r-iGtions on their account; 

(b) The closing of tho player's account held by-the individual who has self excfuaedt 

(c) Employ.ee-tf::iining to ensure enf.orGOmSnt of these policies an4-proGeffiJr-0$i 

(4)--P-r,e.v•sions precluding an iRGMdual-who has self e~8G41"-Gr-R--Ga.ng allowed to aga+n 
ent]ago in fantasy sports contests until a reasonable-ameunt of time of not less l,haf.l, 
thi~O-) days has passed si-nGe-the individual self-ex.Gh,1dedj-a-nG 

(e) Fantasy spe~erators shall take-all reasonable steps to prevent any marketing 
material from being sent to an individual wh9-has self excluded. 

~}-- Recordkeeping requi.rements. The fantasy--si:>orts operator shall maintaifl-4~ 
reGol'GS;--'fG~--fwe (5) years, beglnn-iRfrwltR- tho date each player account-was 
Gi:eateG,anG-make these rocoFGS-a-Vailable for inspectior-i-at-tho request of the Secrotai:y-Gf 
£.ta~&Attemey-Genei:al-and Repo~ 

(a) The date of oacMantasy sports contest playeQi 

fb)- The classification of'lhe ptayor, i.e., Beginning or Highty-E4<f)erienGOd7 

(c) Tho entry f-e~d for each-fantasy-sperts contest played; 

(d) The pr~if..any, awarded for each-famasy-sports contest playedi-

(e) All deposits-a-nd-withdrawals-maee-fl:em each aGcount; and 

{f) The date and-description of any self lmpase4-limitation taken by any player. 

Authority: T.C.A. §§ 47 18 1601, 47 18 1603, 47 18, 1612, and 47 18 5601. Adminis#rative History: 
~em;.y-Fule6 filed June 29, 201-6;--0ffective through Decemoor 26. 2016. ,1\/eV'l rules filed SeptOf/Wel' 
26, 2016; effective December 25, 2Q16. Adminf-strative changes made to thi6 chapter oR-Maroh 1, 2017, 
due to revisions in the 2016 Tenne66ee Code Annotated by-#1e-Gede Commission.-AFRendments Hle4 
Jan/Jary 30, 2018; offesl.i-ve-April 30, 2018. 

1360 03 05 .08 PLAYER FUNDS ANO REQUIRED RESERVE. 

(1) Player funds. 

(a) A fantasy sports operator shaU-Aot-aUow a player to transf.er--fynds from one play-ef 
oocount to any other player account-#!-ro~r-ts-6antest platform. 

(b) After a pfayer:!&-kientity has been >,•erlfied, a player must be allowed to withdra1N funds 
maintained in his or her active account. Such requests must be honored wi-t-1:lin-f~ 
busifless-day&-Of tho request, unless the fantasy sports oporaloHlol ie>JOS-tn-good faith 
that the playeH3ngagod in either fraudulent conduct or other cond-YGt--tHat-would put the 
fantasy sports-Gporator in violatiOO-Gf-the-law, in which case the-fantaS¥-Si:>91:ts operator 
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RULES RELATED TO THE FANTASY SPORTS ACT CHAPTER 1360-03-05 

(Rule 1360-03-05-.08, continued) 
may destine to honor the-+eEj-1:/es-WaF-Wi~Rable-tA-Vestigatory period 
IH'ltiHts--iAvestigation is resolved, pro\tided that it gives notise to the playeF-Of the nature 
of the in11ostigation of tho assount. If an identity verif.iod player seeks to make a 
W¼thdrawal from a deactivated or otherwise inactive acc01:mt, the fantasy--sf>Gl=t& 
operator shall--f-OUow its policies arnl-J:>i:Gcedures for proGessing suGR-Withdrawal­
requests in a commefGia!ly reasonable time. For purposes of this provisiGA,a-T~est 
for withdrawal will be considered honered if it is proce&sed by the fantasy sports 
eperatoF--AGtwitl~standing a delay by a pa;tmont processor, creeit card issuef,Gr:-tho 
cl:IStooian of a financial ascount. 

(s) A .fantasy sports e~i:ator shall not allo1,\' a plo.yer's account ta be overdra•Nn unless­
caused by payment precessing issues outside of tho control ef the-fantasy sports­
operator:,.. 

(d) A fantasy sf)Gfts-eperatGF--SRall-Aeithor extend credit-49-a-player nor allow-tt-10 deposit of 
fl:lnes-into an aGWl:lflt that is derived from the ru<tension of creGlil by affiliates or agems­
of the opor:at-oF,-Fer:-pw:poses--Gf-t~s-sYbsection, credit-sRall not be deemed to have 
been extenaeG-Where, althougl=I fuflds have been deposited into an-aGCOl:lnt, the 
operator is awaiting actual receipt -of-st1Gh-f.unds In the ordinary course of business. 

(2) PrGlectien of player funds and required reserve. Funds held in player accounts and-all--fuRGs 
CORStitu-t4lg prize funds-ewed, or that may be owed based on-t0Alest-participation, te playei: 
aGOOUnts of Tennessee consumers shall be protected in one of the--fG»Gwing 'Nays: (a) th& 
creatiGA-aAEl-maintenanco of -a-r:eserve as se-t--fertR.-i.n-i:;«JJe 1360 03-Q3...,08(2)(a); (b) 13¥ 
deposit in a special purpose sogrngatod account !hat-is-maintained ang_controlled by a 
properly cof!Stituted corperate entity as set forth in -RYie 1360 03 05 .08(2)(b); or (c) by 
deposit in-cH1ualified escr-ow-acCGl:lnt as set forth in Rulo 1360 03 05 .08(~G}, 

~a) Reserve. A fantasy spsrts-eper-ater--may maintain a reserve in the form ef cash, cash 
equivalents, payment processGF-fesefVes and receivable&,-an irrevoGable letter of 
credit, a bond,-or a oombinatien thereof to protect-player fund&: 

1. 

2. 

The amount of the reserve shall-be equal to, at a minimum, tho sum--Gf-all­
autherizod players' funds hold in player accounts of Tennessee censwmers for 
use in fantasy sports contests plus all prize funds that-a~t may be 
owed based-on contest participalien by Tennessee consumers, until payment-is 
ma<:le on tho prize. 

The reserve agreements must reasonably protect the resePJe againsklaims--ef 
the operator's crediters -Gtl:!eF-than--the--aut-1:leri~ayefs-fGJ:.-whose benofit--anfl. 
pFatestiGA-the reserve is established, and must provide that 

(i) The reserve is ostablisheGl-fGr tho benefit-a-Rd proteclioo-Gf....auth~ 
players to the ext-ent the fantasy sport5--Gporafor l:!olds money in player 
aecoullts for players. 

{Ii) Tho reserve must not be releaseG,in whole or in !'}art, except upon wi:itten­
fAs.truGl.ion or approval of the--SeGretary of State. The reserve m¼:f.St....ee 
a\'ailabl~9-}-day-s-ef.-:the--wmte-A-Geffland or written instFHG~ 
IHh8-FOServe is released to the Sesretary of State, ho or-s-1:le-fnay­
iflt~lead the funds in the Oa,.,.iooon County Chancer,i Court for dlslributiefl 
to-the-a.u-thorized players for wt-lose protestion and-benefit the account-was 
estahlist-lod-and-to-Gther such persons as the court determines are entitles 
thoFE>to, or shall take such other steps as necessary to effect the -pFepOF 
dlstFit>ution of the funds, or may do-eGth-,. 
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RULES RELATED TO THE FANTASY SPORTS ACT CHAPTER 1360--03--05 

(Rule 1360--03-05-.08, continued) 
fii~)--+he fantasy sports opei:ator may receiv&-inc9ffle accruing on the reserve, 

without obtaining permissi0F1-from the Sooretary of State. 

{iv) Tho fantasy sports operator-t-ms no interesl in or ti~~~ 

M Ter-inessee-law--and this section-govern tho agreeFRSAts-anG----the----epera-toi:'.s 
intefeSHR-the reserve and incom~ 

If the reserve--is maintained in tf:le term of cash, cas~walent, or an 
irrevocabl~it, it must be held or issued by a fodefally insured 
financial institutio•A-:-lf....the reserve is maintained in the term of a bond, it must be 
written by a bona fide-iftsurance carrier. --R-& · , 
equivalent, and Irrevocable lotter of credit must t;ie-establisheG-f}Uf&.Jant- t-G-a 
wi:il-teR-agreement between the-fantasy spoi:ts-eperator and the financiai 
in&tiMfon or insurance carr.Jei:,-91.,H-tlle---fantasy s~i:ater may engage an 
ifi.tem.legiary company or agent to deal with the-financial institution-or insurance 
caffial:;-----in- which event tho rsserve may be establi~R 
a§r-eeFRents---between the fantas-y sports operater-aAG-the intermediary, and the­
inteffl'ledrai:y--ond the finaooal insmutioA---ef---insuraGaffief. 

<i-4-. - --1T~hl(.o,-propese0---+eserve arrangement is-Aet-effective fer p1:JfPeses-8HieFRf)lying 
with Rule 13eQ--03 05 .08(2) until the Secretary of State's approva-1-Aas-beefl­
obtainea. 

a-5.~ ----+,Tl:le-i:eserve arrangemeR-~eements may be a!'llended only with U'.\e-f}Fiar­
~itt.SA-approval of tho Socret-ary of State. 

(b) SpeGia-1--flu~se segregated accounkvith a separate corporate entity. /1. fantasy-spei:ts 
eperatef-may establish a special-puFJ3ose segregated account that is maintainee ana­
cen-tffillee-by a properly constitute<H,erporate entity that is-not the fantasy spoi:ts 
operator ana--whose governing beard iRGludes--eAo or mer~9Fp0fate direcklrs who--aFe­
independent ef the fantasy sperls-9perator and--of-an-y-oorporation related to -er. 
controlled 1-ily the--faAtasy-sperts operaklr-:-

+-1.~---+T-Ah,e--speGia~ccount with a soparate-cerperato entity must 
hGk:1,- at-a-miRimYI-T-l;--tho sum of all aulhorized player funds held in player 
accounts of Tennessee consumers tor use in fantasy spart6-GOntests, plus all 
prize funds that-are owed or that may be-o~rtk:.fpatiGA-by­
Tennessoe oonsumers, until payment is made on the prize . 

.,,_2.- - T~h~ speoial purpose-se§Fe§a:ted account must reasonably proteot the-funs& 
against claims of the 013erator's creGiter:s-etRer than the author~el-players for 
woose--t;ene-fit..Qnd protection the special purpose segFe§ated fund is ostablishee, 
anG--mWS~l'GVide that: 

(i) The-689regated account is established for the 1-ileneflt and protection of 
abllRGlFi~od players. 

(ii) Tho- fantasy sports operator may receive inGOffle-accruing on the 
segregated account. 1-Jo,Ne-Ver, the fantasy sports operator has no interest 
ll+-8!'--t-iUe--te-tho segregated accGUA~ 

(iii) The funds in the segregated aGGOOf.lt- held for the,-benefit of Tennessee 
conwmers may only be distributeG-fer-tha following: 
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RULES RELATED TO THE FANTASY SPORTS ACT CHAPTER 1360-03-05 

(Rule 1360-03-05-.08, continued) 
(I) To the-tantasy spGFts-eperator for paymeAt--to players up@ 

sompletion of fantasy sports oontests or otherwise fof----tl:le. 
reconciliation of player accounts; 

(II) For income earned on the-account, to the-fantasy sports 
oporator; 

(111) To the Secretary-Gt-Slate in the ev8l=lt--tAat--the fantasy sports 
9JIBrator's license expires, is surrendered, or ls otherwise 
ra.voked, The Secretary of State may interplead the funds in 
tho Davidson GouAty Chancery Court for distrie1,1tion to the 
auther:ized players fOF-WAGSe---protection and l:lenef¼t-th& 
account '.¥as established and to other suGJ:\-persons as the 
cOOft-determines are entitl-aG-t,i:ioroto, or sl=latl take such ott\er 
steps as-Recessal)' te-eUoct tl=lo proper distribution of the 
flffias,Gr-may do both; 

(IV) /\s authoriz.tld In writing in advance by any agreement: 
a,wroved by the Secretary of Stat&:-

a-3.- --+TFHhe-c,orporate entity-must require a unalliffi~II corporate-airectors ta 
file banlmiptcy . 

... 4 .----T,l=!a--carporate entity must--Getaifl--pemm;sion from the Secretai:y of State pr~or-te­
l'iliHg-baAANptcy or ente~ into receiversl:Hp-, 

The corpor::ite entity mwst have articlos of incorporatioA that prohibit commifiglillg 
of funds witR-tttat of the fantasy sports operator except as necessary to reconcile 
the accounts of players with sums owed--by-t"'10S€-players to the fantasy sf}Gfts­
operator. 

6.--The corporate entity must be restricted from incurring debt-Gl-hef-thaR----tG-fFltasy­
~arts players pursuant to the rules that goverA-1:ooir accownts for-GG~ 

+7~. -T-Hho corporate-efltity must be restricted froFFHOking on obligations of the fantasy. 

8. 

Sf)Or-ts-operator other than obligations to players pwrsuant to tl=le rules that govem 
tJ::1-oi!!-SGGOUAtS for caAtest&-

Tl=le oorporate entity m~bited from di&sow-ing, merging-er consolidating 
with another-oompany (other than a special purpose oorporat-e-eAtity establisl=lea 
by-aflether fantasy spoi:ts--eperatoF-tRat meets tl=le requirements of-!Ais section} 
wMe-there are unsatis:f-ied obligations to fantasy sports-playe;s,-

(c) A far-itasy sports operator 1Nho solal-y--apemtes season long fantasy sports comests­
may-establish a qualifies escmW-fuM--accG\ffit-for the benefit and protection of playeF&­
fl:lnds. This accownt will be maiAtai-Aed by a financial instittltion approved by--the­
Secretary of State. 

1. The-fafltasy-spa~Yst enter inte-alld execute-an escrow funa­
agreement, the form for whiGf:Hs available frnm the Secretary-ef-Stat&:-

2. Tl=le-fantasy sports operator sl=laU~0f}GSH in tile escrow fund account the sum ef 
all-players' funds l=le-19-iA--Players' accounts belonging to Tonnesse6--69flSUffieF& 
for wse in fantasy sf)orts contests,:>lws all prize funds that are owed, or may l:lo 
owed, based on contest partieipation by Tennessee conswner&,HAtil payment ls 
made on tho prize. 
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RULES RELATED TO THE FANTASY SPORTS ACT 

(Rule 1360-03-05-.08, continued) 

CHAPTER 1360-03-05 

4. 

,•\II funds hek:HfHl:le-es6fOW fund account shaU-1:>e held, invested, and disl:>w:see­
in accordance with tho terms and conditions of the escrow fund agreement upon 
appro\lal of the Secretary of State. 

The escrow fund agreement- aUows-aistribution of funds, and any income 
thereon, under very limitefl-GiFGHmstances, and only-1:1pon express apf)ffillcll--af 
~ary of State for the follGwing-;. 

(i) Distribution to the fantasy sports operator for payment to players upon 
GOmpletion of fantasy sports contests up lo a ma-Xfmum of four (4) times­
per year. 

(ii) To the Secretary of State-m the event that tho fantasy sports operater!s 
liGeRs~ifeS;--i&-6HfFOAdered, or is otherw¼6e rei.1oked. The SeGFetai:y-.e-i 
State may interpleag..the funds in the Davidson County~F 
dis~~-pl~or whose pr,gtestion and benefit-U:lo 
reserve was established-aM to other such porsens as the court 
determines are ontitlee--tAei:ete,or shall take suGl=l--other steps as are 
fleGessary to effect the propef4st~ay do both. 

(iii) To allow for the distribution of income-k:H:he-fantasy sperts operator. 

-->a-. - -+T....,h~crow fund account shall be availabja....gni~sy--spgr::ts 
operator6--WRG-Gper-ato.soason long fantasy spgi:ts-GoRte~uif:o 
access to th~ssr.QW-H,1nd account for payment of-claims no more than-fol:1F-f4t 
times per year. 

(4) Each fantasy sports operator shall submit to the Secretary of State all information and 
copies of documonts IJeFifyiRg its proposed arrangemeflt6-f3HfStlant to Rule 13&0-Q~ 
Qa-:08(2), including copies of tho agreements described hei:oifl.. The Secretary of Stat-a 
sl:lalklet~ether the-agreemeHt&-and arrangemems-sati6fy--the purposes and 
reqyiferne~ this section, may re1:1uire-apf)ropriate changes, or -withhold approval -if 
th~not, and shall notify tho-f.aA-tasy-spgrts operator of tho determinatief:l.c 

(e) In the event that a fantasy sports opei:ator's reserve, segregated account or escrow 
fund is not-sYfficient to cover, at a minimum, the sum of player-f1::1nd&-he4d in player 
accounts.belonging to Tennessee consumers for use in fantasy spoi:;s-GGAl:ests-prus--all 
~at are owed or may ee-ewee,--aased-oA---{;QRt-est--participation by 
Tennessee cons1::1mers, until ~ the prize, the operator rmist;--With-ifl 
twenty :four (24) h-eui:s,Re-tify the Secretary of State-et-this fact in writing afld-mHSt 
indicate the steps-the fantasy sports operatoF-l~c taken to remedy the-eetlciOflC)'-;-

(f) Tho Secretary of Stale may--require that the reserve, segregate~lified-
06GFG'.V fund, be inCf8aSOd to correct any deficiensy or for good cause to pr~ 
authorized players. 

Authority: T.C.A. §§ 47 HJ 1601, 47 18-1-eQ.3, 47 18 1605, 47 18-4-612, and 47 18 5601. 
AdmiRi&trative Hislary-: EmergeRcy rulos-filefi-cwne 29, 2016; effective thF<Wgf:1-()ocember 26, 2016. 
New rules filed September 26, 2016; e#ect.fv-e Decomeer 25, 2016. Adminisl:r-a#ve changes made to this 
Ghaptor on March 1, 2017,--d!/e--lo revisions in the 2016 Tennessee Code AnRorated by the Code 
Commission. Amendments fi.Jed-,kmuary 30, 2018; effeot-ive April 30, 2{}..1..[b 
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RULES RELATED TO THE FANTASY SPORTS ACT CHAPTER 1360-03-05 

~~~l+CRtNG TO PREVENT MISUS-~ 

(1) Proxy servers. Fantasy sp~fS-SRal!-nGt-aJiow fantasy spoRs players to use proxy 
~~l:le-purpose of misi:epro-sent!ng I heir ident«y. or location in order to o~ 
faAta&~orts contests. 

(2) Location verificaliGF\-:-ln-order to prevent-the unauthorized use of a player's account, a fantasy 
sports oper-atGF--GffeFing-gaily fantasy spGFts--GGntests must--use technologica"y-af¾i. 
commercially-r-easGRable-measures te-,:easenably detect lhe-pf:lysical loeatlon of a playeF 
attemptiA§-le-aGGess f:lis or her accouni-aRe-to monitor for-sim4:!llai'leous logins to a sin§le 
account from gea§rapl'lically inconsistent IGGations. A fantasy sports operator may use a !hire 
party to provide these-leca-tieA-SeAAGe&,-

{a) The geolecation service or-aPJ}lication must be able ta-perform as follows;. 

1. Detect locatlon-AGtwithstanding the use of a pFOx:y-.serYaf'.;-

2-:--Q~u-ting--through a \/irtua~..P.rwato-Network (VPN); 

3. 

4. 

a. 

Use GPS data whOR---tJ:le-player seeks aecess from a mobile device or net>Nerk 
~rel:libiwsefS-fFOrn entering contests or deposJ.tiAfj--fa1:1nds-if GPS is not turned 
Mi-

Cf:leck location eacl:l- time the !')layer attempts to enter a contB&l:-er make a 
dopesit; 

Utllize a mecJ:i.aFH£m to alert the.fantasy sports operatGF-it-an account rs being 
accessed frolTl-§OegFOpl:lically inceASi-steRt--tecations. For example, teehnology 
that alerts tl:le...fanta&y sports oper-atGr-that login locations-wei:e-k:ientified that 
would be Impossible to travel betwee~A4Ae time reported. 

{b) The fantasy sports operator sf:leulG-iffij3-!em~Gedures to disable acceuAt-ac00ss-i-f 
the fantasy sports operator rece~ves information that an-account is being acGOS-SSG· 
from a location that indicates that there is a likelihood of unauthorized or ioWFG~ 
access. 

~ Scripts. A fantasy sp0rt-s-eperator shall no~t the use-Gf...ynaulhorizod scripts that §i>Je 
players an unfair-adva0otage over other players in fantasy sports-Gantests and shall use­
oommercially reasenable efforts to mo™ter...for and prevent tf:lo use of suoh scripts. 

(a) Autf:lorized scripts sl:lal~~SGFipt-s that are incorpGFated-as a game feature 
and shall be -{;!e.afiY-and eonspiouou~lished and thOfeby-made available to all 
players. 

(b) A script that is not-a-Y!h0rized under sect-ier-l-{-a-)-wlll be deemed to-ef:f.ei=-an unfair 
advafl-t-age over other player-s,for reasons incl"'ding, but not limited to, i~ 
~ 

1. Faeilitate entry of multiple-cont-ests with a single-It~ 

2. Facilitate changes in many linB-~ 

3. Facili-iat&-Yse of commercial products designec:I aoo-distribu.ted by third parties-tG 
ic:lentff.y-advantageous game-£trateg ies: or 
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RULES RELATED TO THE FANTASY SPORTS ACT CHAPTER 1360-03-05 

(Rule 1360-03-05-.09, continued) 
4. Gather infef-fflalion about the perfermance of others for the-pufpose of identifyiAg 

Of-efllefin§-GOntests againskiaily fantasy sports players-'Nhe-aro less likely te ee­
succossful. 

(c) .A. fantasy sp0fts..op8fat~f any and-a#-sGl=ipt& 

Authority: T.C.A. §§ 47 18 1601 aAd 47 18 5601. AdmiRi6tFaliv-e H·~· :m1~&:lc.181'f:FBJ:N~~cS-.fiUMJ-.m~ 
29, 2016; effective tfuough December 26, 20.:f-6. New rules fi!e4-Septe~c#v-e-December 
25, 2016. AfimlnistFativ~es made to this chapter on March 1, 2017, due to rev-is.ions in-lhe-2()46 
Tennessee Code ,".nneta~fie-Gf>1'1'1ffii&siGn,. 

1360 03 05 .10 CliRT.4.IN STATE-€MPLOYE-€S-PROHl~IN~ 

(1) In aGGioon-te-the indii.•iduafs-exsll!GeG-troffi-f)al'licipation in fantasy sports-GGntosts pursuant 
to T.C.A . § 47 18 1605(a)(14), employees-o~f:&.s..0ffiGe-Ore excludeG-ffGFR 
t,>ai:tif;if)atmg in any farn:-asy-&pQrts contest involv-ifl!j-8-fm~~~ offered by 
.my-fantasy sports operator..,. 

(2) This su9Se6t-ioo does not 13rehi&it the Secretary of State from utiliz.ing test account&-.se-lety-ifl­
order to measure or assess the functionality of the fantasy sparts-platfom1 or-t~liaRGe­
wllA-awJisab.i~~tha-l-tnese-a600Uflt.s--must-be-GIGsefy-manitefeG 
by the Secretaiy of State for any-unauthorized use. 

(J.} This section does nGHnako a fantasy sports-Gperator responsible-fGF-ideAtifying Secretary of 
State employees-pamsipating in its contest-s,. 

Auth~-1-60-~01. Adm!nistr:afive History: Emergency rules fi/efJ...J.lme 
~1-6; offecthe t!1mugh December 26, 2016. New rule&-flled Sef)tember 26, 2016; effective DecemeeF 
~:/-&:-1\dministrati'le changes made to this cha~te,:..en-March 1, 2017, dua-lt>--FfJVisions in the 2016 
+ennessee Code Armotated l>y the Code-Gommissio~ 

436-0-03-05 .11 ANNUAL REPOR~NG AND AUDl+S. 

(1) .A.n~I Reports. No later than-the first day of U:ie-fift,R-ff!Gnth-foJlowfng the close of the fantasy 
&pGr-t-s-ef:)efator's fiscal--yeaF-iA--wrucl+-the fantasy sports operator was liG&AseG;-the fantasy 
~ator shall submit a report to the SecrotarY-<')t--State containing the-fGtlewing 
infermatioA--and documents pertaining to the prior fiscal year, or the portion of the-pr-iGr-fisGal. 
year in wmch the fantasy sports aperator-was-liG&Rsed.;. 

(a) Tennessee consumer accolJflt-iRformat:ion. The foll~n~nformation shalf..G&.s1,1bmitte-d 
eleGu:0n+caUy (in either a Mici:osoft excel spreadsheet or a Microsoft access data-ease} 
contaiRod on a removool~edia device, e.g., a flasR-QIW&.-

1. The total nwmber of Tennesse8-G9nswmer acco1,1nts, broken-Gewn by beginning. 
fantasy sports players and highly experienced fantasy sport&i>layeffii-

2-,--The number of no•.¥ acco1,1nts established by-+en~ 

3. The number of-asGounts closod by Tenr-1essee consumers; 

4. The total amount of entry fees received from Tennessee consumers; 

5. Tho total amG\ffit-Gf..prizes awarded to TeAResses-oonsumers; 

6. The number of Tennessee consumers wl:lo-r~e&ted a deposit limit-inG~ 
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(Rule 1360-03-05-.20, continued) 
7. The-AYmBer-akieyosit limit iooi:ease~nnessee consumers; 

8. 

Q_ 

The number of accounts-ifl-which a Tennessee conS1:1mer was ieent+fied as a 
minor and tho acUon taken as a ros1,1I~ 

The number a n€1-ar-Relffit.ef---fel'-lclAQ&fJi¥Effi-te--T0flAeSsee-GGASH~ 

.w,........:r.:Ae--Allmber of TenAe-ssee consumers wh~tioA-al- llmitations on 
tl=lelr accounts pursuant-to T .C.i\. § 47 18,--1-605(a)(11 ), and the notion taken as a 
result; anel 

11 . The nuffibeF-t>f Tennessee consumers who requested that theif--a00001:its---be­
perman~losed-. 

(b) The total amount oJ all-wi:AAiflgs---eameG-by fantasy spo~layors on onlino platfGJ:ms 
swpported by the fantasy-sports operators. 

{2) Audit Reports. /\Jo later than the-first day of tho soveAth month fellawing the close of tho 
fantasy s13orts operator's fiscal--yea~tasy sports operatei:-was licensed, the­
.faA-tasy-speFts-aperator shall s1:1emi! a f1:1II and complete copy of the aueit-prepared pursuant 
to T.C.A. § 47 18 1604. This a1:1dit shall include twG-G&mpooents,--a-f.lRanGiaH31:1Git--anG--a, 
~it as described beloWT 

{a-}--FiRaAGial--audit-:--+ho fantasy sports <;>porator shall suemit-a~ro~ 
a certified public-aGGG1:1flta~stent-wlth tho attestation standards estael~ 
the-American lf-l.stitute of Certified Pul:>liG-Accountants, of the fantasy spofts---Oporator"s 
financial operatiOA&-and handling of-ptayeF---aBcounts and funds pursuant to tho Fantasy 
Sports Act. 

M Compliance audit. +l:le-f~f)erateF--Shatl-sl:lbmit a performance auej:t,­
propared by a certifiee-pub~oootam,-testing lal:>oratory, or other pr-Gf.es&ieRa~ 
.sep.,ice provider recognized by the Secretai:y- of State to '.<erify-GaFA-p#a-ACe-----With---e 
operatienal aspects of the..J;antasy Sports Act, inGIY~Gr-1:-h-in T.C.A. § 47 
~605, and to verify tho integrity of tho computer operating systems used to operate. 
the-f.a-ntasy sports contest&: 

+1,_. - -1T-nhe-Sooretary of State will post the namos of entities app~ndYGt­
oompliance audits on its-website. 

2. A fantasy sports operator can-soek recognit~oA-Of an altemati1,<e profossi0Ha-l­
sePJ-i~rovider for use- in completing tho compliance audit l:>~Hbmitting a 
written request to the Secretary of State. Tho Secretary of State will revie1N the 
(½UaUficatioo.s-an~porienco of-41:l&-f)r.ofessionat--servico providef---8AG-4etem:Hne­
whother to recognize that entity as an approved provider. 

A1,1thodty: T.C.A. §§ 47 18 1601, 47 18 1603, 47 18 :f-604, 47 18 1612, and 47 18 560-1. 
Administrative History; Emergonsy rutos flle4-.Jww 29, 2016; of.focti•1-o throl:Jf}h /Jocomber 26, 2016. 
Now rules f#Qd SeptembOF--2-5, 2016; e#octiv-o Qecember 25, 2016. Admini-str=afive-Ghanges--made to th.is 
Ghapter on Marsh 1, 2017, due to-fOVisiens in the 2016--+8-Rnessee Corle Annotated by the Cof/e­
CommissiOR,----,4meRemeAt6 fi!ee ,January 30, 2018; effective Ap~ 

~G0-03 05 .12 SCHEDY-bE OF RANGE OF CIVIL PENAb+IES FOR VIOLATIONS OF THE 
i;'.ANTASY SPORTS ACT. 

(1) The following violations may result in civil penalties from-a---minim-lcl~we--thousand dotlai:s 
($5,000) to th&-maxiFAuFA allowed by law: 
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(a) FailUFe-le-w£e technol094Gally reasonable-means to prevent the use of prexy servers. 

(b) Failure to-Hso commercially reasonable moans to verify a player's true identity-aAG/Gf 
losation. 

~ Failur:e to retain any record i:e1;1uired to be retained-if.Mlccordance •Nith T.C . .A •. § 47 18 
1eQ3(c) or these rnlos. 

{fij--F-ai~r-1,...any-information r~ir-ee--ta be reported to tho Secretary of-State 
pursuant to tho Fantasy Sports Act or these rules. 

(o) Failure lo~learly and conspicuously disclose rules regaming fantasy speft-s-G9ntesl& 

(f) Failure to pFGwee---+nfum:lati8fl-60flcerning assistanG&-<Wailable to proelom gamelers, in­
aGGerdanco witA-T.C.A. § 47 1 ~05~•H40)-.-

~) Failure to implement and/or enfOffie--pelicies relates to a player's self imposed 
limitations as req1:1:i-r-ed ey T .C.A § 47 18 160§Wf-+-B-aRd~ 

{~Uure to timely-submit lhe annua1-al:l:di-t-f:e€½uired by T.C.A . § 47 1 &-4-e04(a)(2). 

u(l)'-----""Any..etl:ier violation not:-&pecifiGally-listeG-1:ler:eif.h 

~ The fol!Gwi~elatiens-may-fesYli in civil pena~ir:iimum of-f:eA-l.AousanG-GG!lafS­
($10,000) lo the rn~mum--attew~ 

(a) Fail-lMe--to restrict the mimber of-allowable entFi&s for fantasy spefts contests in 
aGGOFGaMe-with T .C .A . § 47 18 1605(a)(25). 

(b) Knowingly allowing the use of -l:lflal:rthorized scripts, failing to monitor-f.aAtasy,-Sf)orts 
contests to eeteGt-!Ae--use-4-1,1RcH,rtJ:i~El/eF-failiR§-t-o----follow--.e-pro'lisions 
ofT.C.A. § 47 18 1605(a)(21) (23). 

{-Gj--v'iGlati-oR&--of--any of the r9Eluirements set forth in T.C.A. § 47 18 16Q5{a}(18) (20) 
relating requiree disGlosures, playel'-act:ivity, and fantasy~ 
eeginning an~eFienced players. 

(d) Misrepresentin€1'4he eJ:iances of:..wffining and/or t J:ie number of persons wiUing fantasy 
Sl'}orts contests, or faitin§-te-co~tMhe-ad-vertising requirements set forth iR-T,G..A. 
~47 18 1605(a)(8) an~ 

~olati0ns may rewU-iA civil penalties-f-rom a minimum of fifteen -thousand 
dollars ($15,000) to the maximum allowed by law: 

(~ty.--aUewiRg lhe use of auto draft by players or offering pre seloGteEI teams to 
j:jlayers. 

fb) Failure to limit each player to one-{1) account-analer-- ~mit player def}OSi-ls---in 
aceordance-w+th T .C ./\. § 4 7 18 1602(b)(7) and these rutes,. 

(c) failure to segFetJ~ayer fuAG&,:lfld/or maintain a playeHe-serve in accomance with 
T.C.A. § 47 18 1602(b)(-8}-and (26) andtnese rules-. 

(d) Failure. to lmi:>lemant and enforce the player funEI protections set forth in T .C.A. § 47 
18 1605(8)(13). 
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~ Failure to implom&R-t-and enforce the minor prev-e-n-tieA protections-sot forth in T.C.A. § 
47 18 1605 (a)(4) (6). 

(4) The fotlowing violations may result in civ~I penalties from a minimum of tweAty--tAGYsand 
oollars-($20,000) to tho maximbm+-allewed by law:. 

~R§~isG!osing proprietary and 00Ap1,1bUc informatiGF1--0r=-:famng to monitoF-aGGeS& 
~f:)rietai:y and nonpublic iflforma-tien in violation of h-G~A. § 47 18 1605(15) -aRd!Gr 
(17)(B). 

(b) Knowingly allewing a prohibited player to pamcipate in a fantasy sports contest in 
viGlation ofT.C.A. §47 18 1605(14), (16), anc:l/e~ 

(5) The-fellowing vielations may rosulWfH;ivil penalties of twenty five thousaFIG-GGl!aFS-(~ 

(a) KnoW#!gly s1,1bmitting false or--misleaafA@-i-Afermation, whether oral or written, tG-the­
Secretary of State. 

(b) Directly or-iAd-ifectly operating or premet~~ to Tennessee consumers a fantasy sport& 
contest, or promoting a fantasy sport&-{;;OAtcsl from this state to cons1,1mers outskle-Gf 
the state, '.'.'ilh01:1t a license. 

(c) Knmvingly allowiRg-a~nor to participate-in anyi antasy sports contest-:-

(6) These civil penalties-may be assessoe--iA-as<=J.i-tiGn to susponsio~usal to renew,-er­
fCVGCation of a license-issued by the Secrotai:y-et-Stote. These ci'li1-~ltles are cumulativs 
aAd supplementary-lo-aAY-f-emedies or actions availaele-te-the Office of the Attorney General 
anel-Reporter under lho-~ntasy Sports Act or -et,i:ierwlse provised by-law. These civil 
penalties are oumulativo and supplementary40-any--Griminal prosecutioA-pursuant to T.C.A. § 
39 11 aoa. 

(7) These Gi.vi~s-rnay-b&-a66e&SCG-by-#le Secretary of State-for each and e•✓OF)' 11iolatioA-
9f..t.oo. Fantasy Sports />,ct. Repeat-occYrrence~ation may result iri--80f)arate 
civil penalties for each violation. 

Authority.; T.C.A. §§ 47 HJ 1601 and 47 18 5601. Admi-Ristrativ-e History: Emargens-y ruf.os filed..J~e 
2-9,-2.Q..16; effective throug/:1-.f;JeGomber 26, 2016. New-AJles-filed September 26, 2016; effective Decemser 
~ -~Ristraliv&-c~apter-eR-Maroh 1, 2017, due-te-revisions in the 2016 
:f:eRnosseo Code Annotated b}Lthe-Gode Commission. 

1360 03 05 .13 ADDITIONAL AUTHORIZED FEES: 

(1 ) Tho-SeG1=etary of State is authoo~e the foilowin9-aGffi-tiGnal fees: 

(a) La~i:eG-Hling ........................................................................ $25 per day. 

(b) Corr:estiGA-Of information fee ....................................................................................... $25. 

~ge of information fee ..................................................................... ...................... $2-&.-

A~ority: T.C.A. §§ 41....;/8 1601 and 47 18M~ary: Emergens-y rules fi/a4-.Jt/ne 
29, 2016; effective thro11gh 06Ge1Rber 26, 2016. /JJew-HJ/es-f#ed-September 26, 20-16; ef:f-OctNe DecembeF 
2.5, 2016. AdminismJ~ive changes made to--#li6--GhapteHJn March 1, 2017, ooe to revisions iR-the 2016 
+a/'.lnessee Code Annotated by the Code GommissiQ~ 
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