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Place substance of rules and other info here. Please be sure to include a detailed explanation of the changes 
being made to the listed rule(s). Statutory authority must be given for each rule change. For information on 
formatting rules go to 
https://sos.tn.gov/products/division-publications/rulemakinq:9uidefines. 

Rule 0100-10-.01 is amended by deleting the present language in its entirety and replacing it with the following: 

A winery direct shipper license applicant is required to submit a complete application in a manner specified 
by the Commission, and a separate business owner questionnaire for each owner, partner, and/or officer with at 
least ten (10) percent ownership interest. Applicants are required to pay a non-refundableapplication fee of $300.00 
and , upon approval of the application, an annual license fee of $150.00. Additionally, Applicants must provide the 
Commission with the followirg information: 

(1) A copy of a federal basic permit issued pursuant to the Federal Alcohol Administration Act (Zl 
U.S.C. § 201 et seq.) authorizing the permittee to engage in the business of wine production. 
Federal basic permits related to distiHed spirits production, the importation of alcoholic beverages 
in the United States, or wholesale of alcoholic beverages are not acceptable. 

(2) A list of all wine brands that Applicant intends to sell under the license. Only wine brands that ae 
included in the application and accepted by the Commission may be sold and shipped to 
Tennessee consumers by the winery direct shipper and/or its agent, the licensed fulfillment house. 
Winery direct shippers are prohibited from selllrg brands associated with another winery direct 
shipper license. If TABC determines that there is an absence of sufficient proof that a listed brand 
is produced pursuant to this paragraph, TABC has discretion to remove the brand from the list of 
accepted brands from the application and the winery direct shipper is prohibited from selling the 
remove_d brand under its winery direct shipper license. 

(3) Proof that wine brands intended to be sold in Tennessee are owned by or licensed to the winery 
and are either: 

(a) Produced by the winery; 
(b) Produced exclusively for the winery under an existing written contract with the winery or 

farm winery; or 
( c) Produced and bottled exclusively for the winery. 

Brand names and authorized trade names that are disclosed on the federal basic permit may be 
used to establish that the brand is owned by or licensed to the winery. A Certification/Exemption of 
Label/Bottle Approval {COLA) reflecting the permittee's name or authorized trade name may also 
establish that the brand is owned by or licensed to the winery. This is a non-exhaustive list the 
Commission shall consider in making this determination. If TABC determines that there is an 
absence of sufficient proof that a listed brand is produced pursuant to this paragraph, TABC retains 
the discretion to remove the brand f ram the list of brands provided on the application and the winery 
direct shipper is prohibited from selling the removed brand under its winery direct shipper license. 

(4) An unexpired copy of the state license authorizing the winery direct shipper to produce wine or 
have wine produced as described in paragraph (3). A winery direct shipper license only authorizes 
the sale of wine produced at a single winery. Applicants seeking to sell and ship wine from multiple 
wineries must obtain a winery direct shipper license for each winery. 

(5) Electronic acknowledgement and consent to jurisdiction and venue for all actions brought before 
theTennesseeAlcoholicBeverageCommission,anyTennesseestateagency,oranycourtswithin 
Tennessee related to the direct shipper license. 

(6) Electronic acknowledgement that Applicant will only contract with common carriers who agree that 
any wine delivered in Tennessee will be by face-to-face delivery to individuals that demonstrate 
that they are over the age of twenty-one (21) and require a signature upon receipt of delivery. 

(7) A copy of the common carrier contract(s), if applicable. 

(8) A copy of the contract(s) between Applicant and the licensed fulfillment house(s ), if applicable. 

(9) Winery direct shipper Applicants are responsible for providing TABC with updated lists and 
corresponding contracts for each fulfillment house with whom the winery contracts. 
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(10) An exhaustive list of website addresses on which Applicant will sell wine for shipment into 
Tennessee. Applicants are required to notify the Commission of any changes throughout the 
license year in a manner specified by the Commission. 

(11) Electronic acknowledgement that Applicant shall include its Tennessee winery direct shipper 
license number, in at least one (1) location that a reasonable person can locate, on any website 
from which Applicant sells wine for direct shipment into Tennessee. 

(12) Electronic acknowledgement that Applicant may not sell alcoholic beverages other than wine as 
defined by T.C.A. § 57-3-101 for shipment into Tennessee. 

(13) Electronic acknowledgement that Applicant may not sell wine brands other than those disclosed in 
its application and accepted by the Commission that meet the requirements of T.C.A. § 57-3-217. 

(14) Electronic acknowledgement that Applicant will not sell alcoholic beverages for shipment in 
Tennessee on any website not disclosed on the application and accepted by the Commission. 

(15) Electronic acknowledgement that winery direct shippers producing two hundred seventy thousand 
(270,000) liters or more of wine per calendar year may not ship more than twenty-seven (27) liters 
of wine to an individual in a calendar year. 

(16) Electronic acknowledgement that winery direct shippers producing less than two hundred seventy 
thousand (270,000) liters of wine per calendar year may not ship more than fifty.four (54) liters of 
wine to an individual in a calendar year. 

(17) Electronic acknowledgement that a winery direct shipper may not ship more than nine (9) liters of 
wine to an individual in a calendar month. 

(18) Sufficient information to establish that Applicant is registered with the Tennessee Department of 
Revenue to pay applicable Sales & Use Taxes and Gallonage Taxes or is otherwise eligible to 
submit Sales & Use Taxes and Gallonage Taxes to the Tennessee Department of Revenue. 

(19) Electronic acknowledgement that any shipment of wine by licensed direct shippers will be made in 
containers that are clearly marked on the exterior of the container, visible to a person at least three 
feet (3') away, that the container "CONTAINS ALCOHOL: SIGNATURE OF A PERSON AGE 21 
OR OLDER REQUIRED FOR DELIVERY." 

(20) Electronic acknowledgement that the licensed direct shipper is responsible for remitting all sales 
tax due to the State of Tennessee from any sales made under the Tennessee d irectshi pper license. 

(21) Electronic acknowledgement that the licensed direct shipper is responsible for remitting gallonage 
taxes as imposed byT.C.A. § 57-3-302. 

(22) Electronic acknowledgement thatthe licensed direct shipper is required to provide quarterly reports 
in the manner specified by the Commission that lists the following: 

(a) The name, address , and license number of the fulfillment house used, if applicable; 
(b} The name of the common carrier, if no fulfillment house is used; 
(c) The date of each shipment; 
(d) The carriertracking number; 
(e) The quantity, by weight or other means, the sales price, and the product type of wine 

shipped; and 
(f) The name and address the of recipient. 

(23) Compliance with the Eligibifity Verification for Entitlements Act as codified in T.C.A. § 4-58-101, et 
seq. 

Authority: T.C.A. § 57-3-217; T. C.A. § 4-58-103 

Rule 0100-10-.02 is amended by deleting the present language in its entirety and replacing it with the following: 

The taxes levied on sales made bya winery direct shipper as authorized by T.C.A. § 57-3-217 and these TABC 
Rules are due and payable on the first day of each month following the month during which the sates occur, and 
are delinquent if not paid onorbeforethetwentiethdayofthefollowing month. Thewinegallonagetaxis delinquent 
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if not paid by the fifteenth of the following month. For the purpose of ascertaining the amount of tax due, it is the 
duty of any direct shipper licensed under this section to transmit to the Tennessee Department of Revenue the 
appropriate returns on forms required by the Commissioner of the Tennessee Department of Revenue. 

Authority: T.C.A § 57-3-217; T.C.A. § 57-3-302; T.C.A. § 57-3-303 

Rule 0100-10-.03 is amended by deleting the present language in its entirety and replacing it with the following: 

(1) The TABC is authorized to enforce the requirements ofT.C.A. § 57-3-217 and these TABC Rules by 
administrative action, has discretion to suspend or revoke a d irect shipper's license, and has a right to 
accept an offer in compromise in lieu of suspension. 

(2) TABC has a duty to recover all costs incurred in connection with the investigation and administration 
action, including the out-of-pocket costs and reasonable personnel costs, in addition to any fire 
imposed by the Commission, when a winery direct shipper is found to have violated these Rules. 

(3) No direct shipper may avoid liability under this section by subcontracting with a third party to perform 
its obligations required pursuant to this section. 

(4) It is a violation of this TABC Rule and T.C.A. § 57-3-217(9)(1), and a Class E felony, punishable by 
fine, for a person or entity that does not possess a winery direct shipper license or a fulfillment rouse 
license to ship wine to Tennessee residents. 

Authority: T.C.A § 57-3-217 
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* If a roll-call vote was necessary, the vote by the Agency on these rulemaking hearing rules was as 
follows: 

Board Member 

Ashlei h Roberts 
David Tomita 
John Hamilton 

Aye No Abstain Absent 

X 
X 
X 

I certify that this is an accurate and complete copy of rulemakirg hearing rules, lawfully promulgated and 
adopted by the Tennessee Alcoholic Beverage Commission on 05/25/2022, and is in compliance with the 
provisions of T.C.A. § 4-5-222. 

I further certify the following: 

Notice of Rulemaking Hearing filed with the Department of State on: 10/20/2021 

Rulemaking Hearing(s) Conducted on: (add more dates). _1=2/~1'-'6c.;.;i/2=0=2'-'-1 ___________ _ 

Date: 1- "Z 

Signature: _ ~f ~ 
Name ofOfficer: g'4$ell F. //,,,,lJWICA ~ 

Title of Officer: 1) ,' r t!ck,, A l5L ·~ ---------

Agency/Board/Commission: Tennessee Alcoholic Beverage Commmission 

Rule Chapter Number(s): 0100-10 

All rulemaking hearing rules provided for herein have been examined by the Attorney General and 
Reporter of the State of Tennessee and are approved as to legality pursuant to the provisions of the 
Administrative Procedures Act, Tennessee Code Annotated, litle 4, Chapter 5. 
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Effective on: 
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Public Hearing Comments 

One copy of a document that satisfies T. C.A. § 4-5-222 must accompany the filing. 
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Regulatory Flexibility Addendum 

Pursuant to T.C.A. §§ 4-5-401 through 4-5-404, prior to initiating the rule making process, all agencies shall 
conduct a review of whether a proposed rule or rule affects small business. 

The proposed rules clarify initial application and annual renewal requirements for direct shippers. The proposed 
rules also provide clarity as to how the TABC will determine that the requirements of TC.A § 57-3-217, amended 
in 2021, have been met. 

The change that will have the greatest impact on business is the proposed deletion of the requirement that a 
winery direct shipper be registered with the Tennessee Secretary of State. Deletion of this requirement will 
reduce the costs of doing business for companies that intend to provide services to Tennessee consumers. 

SS-7039 (September 2022) RDA 1693 
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Impact on Local Governments 

Pursuant to T.C.A. §§ 4-5-220 and 4-5-228, "On any rule and regulation proposed to be promulgated, the 
proposing agency shall state in a simple declarative sentence, without additional comments on the merits or the 
policy of the rule or regulation, whether the rule or regulation may have a projected financial impact on local 
governments. The statement shall describe the financial impact in terms of increase in expenditures or decrease 
in revenues." 

The proposed rules are not anticipated to have an impact on local governments. 

SS-7039 (September 2022) RDA 1693 
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Additional Information Required by Joint Government Operations Committee 

All agencies, upon filing a rule, must also submit the following pursuant to T.C.A. § 4-5-226(i)(1 ). 

(A) A brief summary of the rule and a description of all relevant changes in previous regulations effectuated by 
such rule; 

The proposed rules clarify initial application and annual renewal requirements for direct shippers. The 
proposed rules also provide clarity as to how the TABC will determine that the requirements of T.C.A. § 57-3-
217 amended in 2021 , have been met. 

(B) A citation to and brief description of any federal law or regulation or any state law or regulation mandating 
promulgation of such rule or establishing guidelines relevant thereto; 

Recent amendments to T.C.A. § 57-3-217 have led the agency to develop the proposed rules to clarify new 
re uirements for winer direct sh i er a licants and licensees. 

(C) Identification of persons, organizations, corporations or governmental entities most directly affected by this 
rule, and whether those persons, organizations, corporations or governmental entities urge adoption or 
rejection of this rule; 

The proposed rule would affect current and future winery direct shippers whom may be represented by the 
Tennessee Farm Winegrowers Association or The Wine Institute, The Commission has received comments 
from these or anizatlons SUP- er:tin the rn osed chan es to current rules, exce t as noted above. 

(D) Identification of any opinions of the attorney general and reporter or any judicial ruling that directly relates to 
the rule or the necessity to promulgate the rule; 

There are no such attorne 

(E) An estimate of the probable increase or decrease in state and local government revenues and expenditures, 
if any, resulting from the promulgation of this rule, and assumptions and reasoning upon which the estimate 
Is based. An agency shall not state that the fiscal impact is minimal if the fiscal impact is more than two 
percent (2%) of the agency's annual budget or five hundred thousand dollars ($500,000), whichever is less; 

The fiscal impact is minimal as the proposed rule only clarifies current requirements and is not expected to 
have a si nificant im act on a lications and licenses. 

(F) Identification of the appropriate agency representative or representatives, possessing substantial knowledge 
and understanding of the rule; 

Russell Thomas, Director; Tabatha Blackwell, Assistant Director; and Aaron Rummage, Director of Legislation, 
Polic and Communication. 

(G) Identification of the appropriate agency representative or representatives who will explain the rule at a 
scheduled meeting of the committees; 

j Russell Thomas, Director. 

(H) Office address, telephone number, and email address of the agency representative or representatives who 
will explain the rule at a scheduled meeting of the committees; and 

500 James Robertson Pkwy, 3rd Floor, Nashville, TN 37243 
615-741-7620 
Russell. Thomas@tn.Qov 

(I) Any additional information relevant to the rule proposed for continuation that the committee requests. 

No additional information regarding this ro osed rule has been re uested. 

SS-7039 (September 2022) RDA 1693 
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Responses to Comments 

The commission received public hearing comments on this rule as summarized, with commission 
response below. 

Comment 1: Bill Hubbard, attorney representing Tennessee Farm Winegrowers Association (TFWA}, 
stated that brands for products containing less than 7% alcohol by weight should be addressed 
separately from other products. He suggested adding a clause to the proposed rule (0100-10-.01(3}(d}) 
that for such products, the brand names should be ini the name of the premises of the winery direct 
shipper or in the name of one of the winery direct shipper's satellites. 

Agency Response: The commission agreed with Mr. Hubbard's suggestion and updated the proposed 
rule to include the statement "This is a non-exhaustive list the Commission shall consider in making this 
determination." Including this statement provides the agency flexibility to consider other evidence and 
documents to confirm the wine brand sought to be shipped is, in fact, produced by or exclusively for the 
applicant winery, as required under Tennessee law. The proposed section now reads: 

Brand names and authorized trade names that are disclosed on the federal basic permit may be 
used to establish that the brand is owned by or licensed to the winery. A Certification/Exemption of 
Label /Bottle Approval (COLA) reflecting the permittee's name or authorized trade name may also 
establish that the brand is owned by or licensed to the winery. This is a non-exhaustive list the 
Commission shall consider in making th is determination. If T ABC determines that there is an 
absence of sufficient proof that a listed brand is produced pursuant to this paragraph, TABC retains 
the discretion to remove the brand from the list of brands provided on the application and the winery 
direct shipper is prohibited from selling the removed brand under its winery direct shipper license. 

Comment 2: Mr. Hubbard also suggested adding the sentence "The wine gallonage tax is delinquent if 
not paid by the fifteenth of the following month," to clarify the proposed rule. 

Agency Response: The commission agreed with Mr. Hubbard's recommendation and added the 
suggested language to proposed revision of Rule 0100-10-.02. 

Comment 3: The Wine Institute, an advocacy group for the California wine industry, made two comments 
regarding TABC proposed requirements for direct shippers to (1} provide a list of website addresses on 
which the applicants will sell their products and (2) acknowledge that they will disclose their T ABC license 
number on any website at which applicants will sell their products (0100-10-.01(10) and (11)). The Wine 
Institute stated that both requirements were unduly burdensome and proposed that applicants be able to 
update the list of websites after application, and that the TABC eliminate the requirement to disclose 
license numbers on those websites. 

Agency Response: The agency declined to adopt these changes proposed by the Wine Institute. The 
T ABC is required to determine whether the products shipped by direct shipper applicants is produced by 
those applicants, and a key tool of that process is reviewing where and how the products are being 
advertised. The agency also believes that disclosure of the licensee's Tennessee license number on 
such websites will allow Tennessee consumers to feel secure that the businesses they purchase from are 
appropriately licensed. 

Comment: The Wine Institute requested clarification on the documentation the agency is required to 
consider to determine whether a brand is owned or licensed to the winery. 

Agency Response: The lnstitute's comment is related to Mr. Hubbard's request for clarification (see 
Comment 1, above}, which the commission agreed with. As mentioned above, the commission has 
added the statement "This is a non-exhaustive list the Commission shall consider in making this 
determination." This addition gives the agency flexibility to consider other evidence related to brand 
exclusivity. 
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RULES 
OF THE 

TENNESSEE ALCOHOLIC BEVERAGE COMMISSION 
 

CHAPTER 0100-10 
DIRECT SHIPMENT OF WINE INTO TENNESSEE BY OUT OF STATE ENTITIES 

 
TABLE OF CONTENTS 

 
0100-10-.01 Applications for Direct Shipper   0100-10-.03 Enforcement of Rules  
0100-10-.02 Taxes (When Due) 
 
Rule 0100-10-.01 Applications for Direct Shippers 
 
 An application for a direct shipper’s license shall be made on forms provided for such purpose by the 
Commission. A winery direct shipper license applicant is required to submit a complete application in a manner 
specified by the Commission, and a separate business owner questionnaire for each owner, partner, and/or 
officer with at least ten (10) percent ownership interest. In addition to completing and filing such forms, an 
applicant shall pay a NON-REFUNDABLE application fee of $300 and an annual license fee of $150, additionally, 
the application is to be FILLED OUT COMPLETELY, SIGNED BY THE APPROPRIATE PRINCIPAL, MANAGER, 
OWNER OR AGENT, NOTARIZED and mailed with proper payment to the Nashville, Tennessee headquarters of 
the TABC. Applicants are required to pay a non-refundable application fee of $300.00 and, upon approval of the 
application, an annual license fee of $150.00. Additionally, the aApplicants shall must also provide the 
Commission with the following information:  
 

(1) Proof, and a copy, of a federal basic permit pursuant to the Federal Alcohol Administration Act 
(27 U.S.C. § 201 et seq.). A copy of a federal basic permit issued pursuant to the Federal Alcohol 
Administration Act (27 U.S.C. § 201 et seq.) authorizing the permittee to engage in the business 
of wine production. Federal basic permits related to distilled spirits production, the importation of 
alcoholic beverages in the United States, or wholesale of alcoholic beverages are not acceptable.  
 

(2) Proof that entity making application for direct shipper’s license is in the business of 
manufacturing, bottling or rectifying wine. (Direct shipper’s license is not available to wholesalers 
and/or retailers and/or similar types of “middlemen”). A list of all wine brands that Applicant 
intends to sell under the license. Only wine brands that are included in the application and 
accepted by the Commission may be sold and shipped to Tennessee consumers by the winery 
direct shipper and/or its agent, the licensed fulfillment house. Winery direct shippers are 
prohibited from selling brands associated with another winery direct shipper license. If TABC 
determines that there is an absence of sufficient proof that a listed brand is produced pursuant to 
this paragraph, TABC has discretion to remove the brand from the list of accepted brands from 
the application and the winery direct shipper is prohibited from selling the removed brand under 
its winery direct shipper license.  
 

(3) If the applicant is not a sole proprietor, evidence of the legal form in which the business is to be 
operated, i.e. Corporation, LLC, LP, etc.. Proof that wine brands intended to be sold in 
Tennessee are owned by or licensed to the winery and are either: 
 
(a) Produced by the winery; 
(b) Produced exclusively for the winery under an existing written contract with the winery or 

farm winery; or 
(c) Produced and bottled exclusively for the winery. 
 
Brand names and authorized trade names that are disclosed on the federal basic permit may be 
used to establish that the brand is owned by or licensed to the winery. A Certification/Exemption 
of Label/Bottle Approval (COLA) reflecting the permittee’s name or authorized trade name may 
also establish that the brand is owned by or licensed to the winery. This is a non-exhaustive list 
the Commission shall consider in making this determination. If TABC determines that there is an 
absence of sufficient proof that a listed brand is produced pursuant to this paragraph, TABC 
retains the discretion to remove the brand from the list of brands provided on the application and 
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the winery direct shipper is prohibited from selling the removed brand under its winery direct 
shipper license. 

  
(4) Evidence and copies of business filings (organizational documents) in applicant’s home state, i.e. 

if a corporation, a copy of the corporate charter, and if an LLC, a copy of the certificate of 
formation, etc. An unexpired copy of the state license authorizing the winery direct shipper to 
produce wine or have wine produced as described in paragraph (3). A winery direct shipper 
license only authorizes the sale of wine produced at a single winery. Applicants seeking to sell 
and ship wine from multiple wineries must obtain a winery direct shipper license for each winery. 

 
(5) Evidence of applicant’s business registration with Tennessee Secretary of State, i.e. registration 

of foreign name. 
  
(5) Electronic acknowledgement and consent to jurisdiction and venue for all actions brought before 

the Tennessee Alcoholic Beverage Commission, any Tennessee state agency, or any courts 
within Tennessee related to the direct shipper license. 
 

(6) Sworn and notarized execution of applicant’s consent to jurisdiction and venue for all actions 
brought before the Tennessee Alcoholic Beverage Commission, any Tennessee state agency or 
any courts of the state of Tennessee, such that any and all hearings, appeals and other matters 
relating to the direct shipper’s license of the applicant shall be held in the state of Tennessee. 
Electronic acknowledgement that Applicant will only contract with common carriers who agree 
that any wine delivered in Tennessee will be by face-to-face delivery to individuals that 
demonstrate that they are over the age of twenty-one (21) and require a signature upon receipt of 
delivery.  
 

(7) Acknowledgment, in writing, that applicant will contract only with common carriers that agree that 
any delivery of wine made in the state of Tennessee shall be by face-to-face delivery and that 
deliveries will only be made to individuals who demonstrate themselves to be twenty-one (21) 
years of age or older, and which said individual shall sign upon receipt of such wine. Copies of all 
applicant’s common carrier contracts are required to be provided to the TABC. Additionally, if a 
shipping service is used, include the contract between Applicant and the shipping service and a 
copy of the contract between the shipping service and the common carrier, e.g. Fed Ex/UPS. A 
copy of the common carrier contract(s), if applicable. 
 

(8) A copy of Applicant’s Certificate of Registration for Sales & Use Tax and a copy of the Wholesale 
Gallonage Tax Letter, issued by the Tennessee Department of Revenue.  A copy of the 
contract(s) between Applicant and the licensed fulfillment house(s), if applicable.  
 

(9) List of Applicant’s authorized trade names (these are not required if you have a current Non-
Resident Seller’s permit issued by the TABC). Winery direct shipper Applicants are responsible 
for providing TABC with updated lists and corresponding contracts for each fulfillment house with 
whom the winery contracts. 
 

(10) A copy of Applicant’s Non-Resident Seller’s permit, if one has been issued by the TABC. An 
exhaustive list of website addresses on which Applicant will sell wine for shipment into 
Tennessee. Applicants are required to notify the Commission of any changes throughout the 
license year in a manner specified by the Commission. 
 

(11) Acknowledgment, in writing, that as a direct shipper not more than a total of nine (9) liters of wine 
may be shipped to any individual during any calendar month nor more than twenty-seven (27) 
liters of wine may be shipped to any individual in any calendar year.  Electronic acknowledgement 
that Applicant shall include its Tennessee winery direct shipper license number, in at least one (1) 
location that a reasonable person can locate, on any website from which Applicant sells wine for 
direct shipment into Tennessee. 

  
(12) Acknowledgement, in writing, that any shipment of wine by a licensed direct shipper shall be 

made only in containers which clearly indicate on the exterior of the container, visible to a person 
at least three feet (3’) away, that the container “CONTAINS ALCOHOL: SIGNATURE OF 
PERSON AGE 21 OR OLDER REQUIRED FOR DELIVERY”. Electronic acknowledgement that 
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Applicant may not sell alcoholic beverages other than wine as defined by T.C.A. § 57-3-101 for 
shipment into Tennessee. 

 
(13) Acknowledgement, in writing, that licensed direct shippers are responsible for remitting all sales 

taxes due to the State of Tennessee resulting from any sales made pursuant to the Tennessee 
direct shipper license. Electronic acknowledgement that Applicant may not sell wine brands other 
than those disclosed in its application and accepted by the Commission that meet the 
requirements of T.C.A. § 57-3-217. 

 
(14) Acknowledgement, in writing, that licensed direct shippers are responsible for remitting gallonage 

taxes as imposed by Tenn. Code Ann. § 57-3-302. Electronic acknowledgement that Applicant 
will not sell alcoholic beverages for shipment in Tennessee on any website not disclosed on the 
application and accepted by the Commission. 

 
(15) Acknowledgement, in writing, that licensed direct shippers shall provide to the Commission or its 

designated agent, upon request and under penalty of perjury, a list of any wine shipped to any 
address within the state of Tennessee, including the addressee. Electronic acknowledgement that 
winery direct shippers producing two hundred seventy thousand (270,000) liters or more of wine 
per calendar year may not ship more than twenty-seven (27) liters of wine to an individual in a 
calendar year.  

 
(16) Completed questionnaires from each owner, partner or officer.  Electronic acknowledgement that 

winery direct shippers producing less than two hundred seventy thousand (270,000) liters of wine 
per calendar year may not ship more than fifty-four (54) liters of wine to an individual in a 
calendar year.  

 
(17) Compliance with P.C. 1061, the “SAVE Act”, Declaration of Citizenship. Electronic 

acknowledgement that a winery direct shipper may not ship more than nine (9) liters of wine to an 
individual in a calendar month. 

 
(18) Sufficient information to establish that Applicant is registered with the Tennessee Department of 

Revenue to pay applicable Sales & Use Taxes and Gallonage Taxes or is otherwise eligible to 
submit Sales & Use Taxes and Gallonage Taxes to the Tennessee Department of Revenue. 

 
(19) Electronic acknowledgement that any shipment of wine by licensed direct shippers will be made 

in containers that are clearly marked on the exterior of the container, visible to a person at least 
three feet (3’) away, that the container “CONTAINS ALCOHOL: SIGNATURE OF A PERSON 
AGE 21 OR OLDER REQUIRED FOR DELIVERY.” 

 
(20) Electronic acknowledgement that the licensed direct shipper is responsible for remitting all sales 

tax due to the State of Tennessee from any sales made under the Tennessee direct shipper 
license. 

 
(21) Electronic acknowledgement that the licensed direct shipper is responsible for remitting gallonage 

taxes as imposed by T.C.A. § 57-3-302. 
 
(22) Electronic acknowledgement that the licensed direct shipper is required to provide quarterly 

reports in the manner specified by the Commission that lists the following: 
 

(a) The name, address, and license number of the fulfillment house used, if applicable; 
(b) The name of the common carrier, if no fulfillment house is used; 
(c) The date of each shipment; 
(d) The carrier tracking number; 
(e) The quantity, by weight or other means, the sales price, and the product type of wine 

shipped; and 
(f) The name and address the of recipient. 

 
(23) Compliance with the Eligibility Verification for Entitlements Act as codified in T.C.A. § 4-58-101, et 

seq. 
 
Authority: T.C.A. § 57-3-217; T.C.A. § 4-58-103 
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Rule 0100-10-.02 Taxes (When Due) 
The taxes levied on sales made by a winery direct shipper as authorized by T.C.A. § 57-3-217 and these TABC 
Rules shall become are due and payable on the first day of each month following the month during which the 
sales occur, and shall become are delinquent if not paid on or before the twentieth day of each such the following 
month. The wine gallonage tax is delinquent if not paid by the fifteenth of the following month. For the purpose of 
ascertaining the amount of tax due, it is the duty of any direct shipper licensed under this section to transmit to the 
commissioner of revenue Tennessee Department of Revenue the appropriate returns on forms prescribed by the 
commissioner required by the Commissioner of the Tennessee Department of Revenue.  
 
Authority: T.C.A. § 57-3-217; T.C.A. § 57-3-302; T.C.A. § 57-3-303 
 
Rule 0100-10-.03 Enforcement of Rules 
 

(1) The TABC may is authorized to enforce the requirements of T.C.A. § 57-3-217 and these TABC 
Rules by administrative action, may has discretion to suspend or revoke a direct shipper's license, 
and may has a right to accept an offer in compromise in lieu of suspension. 
 

(2) A direct shipper that is found to have violated this title, in addition to any fine imposed by the 
commission, shall reimburse the commission for all costs incurred in connection with the investigation 
and administrative action, including the out-of-pocket costs and reasonable personnel costs. TABC 
has a duty to recover all costs incurred in connection with the investigation and administration action, 
including the out-of-pocket costs and reasonable personnel costs, in addition to any fine imposed by 
the Commission, when a winery direct shipper is found to have violated these Rules. 
 

(3) No direct shipper may avoid liability under this section by subcontracting with a third party to perform 
its obligations required pursuant to this section. 
 

(4) It is an offense for a person who does not possess a direct shipper's license to ship wine to residents 
of this state and a violation of this TABC Rule and T.C.A. § 57-3-217 (g)(1) is a Class E felony, 
punishable by a fine only. It is a violation of this TABC Rule and T.C.A. § 57-3-217(g)(1), and a Class 
E felony, punishable by fine, for a person or entity that does not possess a winery direct shipper 
license or a fulfillment house license to ship wine to Tennessee residents. 

 
Authority: T.C.A. § 57-3-217 




